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PREFACE 


This  little  work  is  the  result  of  various  notes  made 
from  time  to  time  in  practice  both  at  home  and 
abroad  upon  the  treatment  and  effect  of  the  foreign 
exchanges  in  the  accounts  of  undertakings  concerned 
in  the  working  of  businesses  and  concessions  in 
foreign  lands  and  accounting  matters  generally  in 
relation  thereto. 

Excluding  numerous  firms  and  single  ventures, 
the  number  of  companies  registered  in  the  British 
Islands  and  carrying  on  businesses  abroad  with 
capital  subscribed  by  the  British  pubhc  is  enormous 
and  increases  year  by  year,  whilst  the  work  of 
organising  and  installing  systems  of  account  in 
branch  houses  abroad,  and  the  audit  of  the  business 
operations  is  of  undoubted  and  growing  importance. 
To  commercial  students,  bookkeepers,  accountants 
and  others,  therefore,  a  practical  acquaintance  with 
the  currencies  in  which  the  foreign  books  are  kept, 
the  organisation  of  the  accounting,  the  manner  in 
which  transactions  are  to  be  advised  periodically  to 
the  London  or  registered  office,  their  assimilation 
with  the  home  accounts,  and  the  drafting  of  the 
final  accounts,  balance  sheets  and  profit  and  loss 
accounts,  becomes  indispensable. 

363158 
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Copious  practical  examples  are  interspersed  through- 
out the  work  from  actual  practice,  dealing  with 
special  points  in  the  Spanish,  Portuguese,  Chilian, 
Argentine,  Eastern  and  other  currencies,  the  Argentine 
and  Brazilian  exchanges  being  noticed  somewhat  in 
particular. 

The  writer  has  had  a  long  and  varied  experience 
mter  alia  in  the  preparation  and  auditing  of  accounts 
as  well  as  in  the  organisation  of  systems  of  accounting 
and  costing  for  foreign  undertakings  and  hopes  that 
what  appears  herein  may  be  of  service  to  those 
engaged  in,  or  who  may  be  required  to  take  charge 
of  the  accounting  of  undertakings  of  the  nature 
referred  to. 

G.  J. 
Aj)ril,  1912 
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INTRODUCTION. 


It  is  proposed  to  treat  of  some  of  the  matters 
arising  from  the  intervention  of  the  Foreign 
Exchanges  in  relation  to  the  accounting  and 
finance  of  companies,  single  traders  and  firms 
registered  and  located  in  the  United  Kingdom 
for  the  purpose  of  developing  and  working 
undertakings  and  concessions  situated  abroad. 
In  addition  to  the  London  directorate  of  this 
class  of  companies  there  is  not  infrequently 
a  local  directorate  possessing  more  or  less 
defined  powers  delegated  to  it  by  the  London 
board  for  the  local  administration  of  the  com- 
pany's business,  and  for  which  provision  is  made 
in  the  Articles  of  Association. 

Exchange,  with  its  varying  ramifications, 
forms  one  of  the  principal  features  in  the 
accounting  of  such  undertakings.  The  term, 
though  probably  somewhat  ambiguous,  may 
be  interpreted  as  being  the  equivalent  of  the 
currency  of  one  country  to  that  in  another 
expressed  in  terms  of  a  rate.  For  instance,  the 
standard  value  of  the  sovereign  in  the  unit 
of  French  currency  is  25'22i  francs — that  is, 
the  value  of  the  quantity  of  pure  gold  in  one 
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sovereign  in  London  is  equivalent  to  that 
represented  by  25 "22^  francs  in  Paris,  and  other 
things  being  equal  this  always  should  be  the  rate 
of  exchange  between  France  and  England ;  but 
instead,  it  is  merely  the  par  rate,  or,  as  it  is 
sometimes  called,  the  mint  par  of  exchange. 
Other  things  are  unavoidably  unequal,  and  hence 
it  is  that  the  rate  of  exchange  with  which  we 
have  to  deal  in  practice  is  the  course  of  exchange 
or  market  rate.  The  deviations  of  the  actual 
rate  from  the  par  rate  may  be  attributed  inter 
alia  to  the  following  factors,  viz.,  demand  for  and 
supply  of  different  forms  of  remittances,  cost 
of  transmission,  interest,  credit,  and  profit  of 
bankers  and  others  transacting  exchange 
business,  the  first  of  these  factors  being 
governed  by  the  balance  of  trade  or  the  state 
of  indebtedness  of  one  country  to  another,  loans, 
interest  and  dividends  upon  foreign  investments 
and  other  elements. 

It  may  be  observed  that  a  mint  par  of 
exchange  between  one  country  and  another  can 
be  established  only  when  the  countries  concerned 
have  the  same  kind  of  metal  as  the  standard. 
For  instance,  we  speak  of  the  mint  par  between 
England  and  France,  England  and  Germany, 
and  so  on,  because  the  standard  in  each  of  the 
countries  named  is  gold.     A  mint  par,  therefore, 
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cannot  be  established  between  say  a  gold 
standard  and  a  silver  standard  country,  the  rate 
of  exchange  being  dependent  upon  the  price  of 
silver.  In  some  of  the  countries  which  have 
adopted  the  gold  standard  the  effect  is  purely 
nominal,  paper,  silver  and  bronze  being  the 
internal  mediums  of  exchange. 

As  an  illustration  of  how  the  mint  par  may 
be  calculated  we  may  take  the  mint  par  with 
Germany,  which  is  £1  =  20*42945  Marks, 
viz. : — 

Let  X  number  of  marks  =  £1 

and  ^61869  =  480  ozs.  standard. 

Standard  ounces  12        =  11  ozs.  fine. 

Ounce  fine  1  =  31'1034956 

grammes  fine. 

Grammes  fine  500  =  1395  Marks. 

Then  1   X  ^^Q  X  11  X  31*1034955  X  1395 
1869  X  12  X  1  X  500 
=  X,  which  is  =  20'42945  Marks,  and  1  Mark= 
11*74  pence. 

The  commonly  used  phrases,  difference  on 
exchange,  profit  on  exchange,  loss  on  exchange 
and  other  similar  phraseology  are  self 
explanatory. 

Short  exchange  is  an  expression  used  to 
denote  "  cheques  "  and  demand  bills  payable  at 
sight  or  up  to,  say,  10  days'  currency,  whilst  to 


bills  for  longer  periods  the  term  long  exchange  is 
applied.  The  difference  between  short  and 
long  exchange  is  practically  the  difference 
between  cash  and  credit,  including  certain 
charges.  For  instance,  90  days'  exchange 
London  on  Paris  being  quoted  at  25'30  deduce 
therefrom  the  short  rate.  Here  the  discount 
rate  in  Paris  must  be  brought  into  the 
calculation ;  but  we  shall  omit  consideration  for 
the  moment  of  additional  charges  in  respect  of 
bill  stamps  and  allowances  for  credit  con- 
tingencies. 


Francs. 

(a)  90  dayf 

3'  draft 

25-30 

Deduct 

90    days    on    25*30 

francs  at  discount  rate 

on 

Paris, 

say  4  per  cent. 

... 

•25 

Short  rate 

... 

25-05 

The  course  of  exchange  between  London  and 
Paris  and  vice  versa  is  quoted  in  a  variable 
number  of  francs  for  £1,  and  the  illustration 
simply  means  that  £1  in  London  is  equivalent 
to  25*05  francs  in  Paris  now,  or  25*30  francs  in 
Paris  three  months  later. 

(h)  90  days'  exchange  Paris  on  London  is 
quoted  25*16.  Compute  the  short  rate,  discount 
rate  in  London  4  per  cent. 


Francs. 

90  days 

'  draft 

... 

2516 

Add  90 

days  on 

25-16  francs 

at  4] 

3er  cent. 

Short  rate 

•25 

25-41 

which  meams  that  25*41  francs  in  Paris  is 
equivalent  to  ^1  in  London  now,  or  that 
25 '16  francs  in  Paris  is  equal  to  a  payment  in 
London  of  £1  in  three  months'  time. 

It  will  be  noticed  that  in  the  case  of  (a)  we 
deduct  the  discount,  and  that  in  the  case  of  (b) 
we  add  it,  if  we  wish  to  arrive  by  calculation  at 
the  short  exchange  from  a  quotation  of  the  long 
exchange.  This  is,  of  course,  applicable  only 
when  the  rate  is  quoted  in  foreign  currency. 

Let  us  take  a  case  in  which  the  rate  is 
quoted  in  a  varying  number  of  pence,  British 
currency. 

(c)  90  days'  exchange  London  on  Lisbon  is 
49J.     Lisbon  rate  of  discount  4  per  cent. 

Pence. 

90  days' draft      49-875 

Add  three  months'  interest 

on  49-875  at  4  per  cent.  '498 

Short  or  sight  rate     ...     50-373 


The  course  of  exchange  between  London  and 
Lisbon  and  vice  versa  is  quoted  by  a  smaller 
number  of  pence  for  1  milreis  or  1,000  reis,  and 
the  illustration  means  that  50"373  pence  in 
London  is  equivalent  to  1  milreis  payable  in 
Portugal  at  once,  or  that  for  a  milreis  payable 
in  three  months'  time  the  price  is  49*875  pence. 

{d)  90  days'  exchange  Lisbon  on  London  is 
60.     London  rate  of  discount  4  per  cent. 

Pence. 
90  days' draft       50 

Three    months'    interest    on 

50  pence  at  4  per  cent.    ...         *50 


Short  rate 49*50 


That  is  to  say,  1  milreis  in  Portugal  is 
equivalent  to  50  pence  in  London  payable  in 
three  months'  time,  or  that  1  milreis  is  equiva- 
lent to  49*50  pence  payable  in  London  now. 

It  will  be  noticed  that  in  the  case  of  (c)  we 
add  the  discount,  and  that  in  the  case  of  {d)  we 
deduct  it,  if  we  wish  to  arrive  by  calculation  at 
the  short  exchange  from  a  quotation  of  the  long 
exchange.  This  is,  of  course,  applicable  only 
when  the  rate  is  quoted  in  British  currency. 


Proceeding  a  step,  let  us  suppose  that  A  B 
in  London  owes  C  D  in  Paris  2,505  francs, 
payable  now.  If  A  B  buys  a  cheque  or  a  draft 
payable  at  sight  or  on  demand  at  25-05,  it  will 
cost  him  £100  to  have  placed  to  his  credit  in 
Paris  immediately  2,505  francs  in  full  discharge 
of  his  debt.  If,  however,  he  purchased  a 
90  days'  draft,  he  would  probably  pay  for  it  (on 
the  basis  of  the  sight  rate  of  25*05)  on  the 
following  lines : — 


Francs. 

Short  rate 

25*05 

Interest  for  three  months  on 

25*05  at,  say,  4  per  cent. 

rate  of  discount  in  Paris 

•2505 

Bill  stamp,  say  ^  per  mille 

•0125 

Contingencies,  say    

•0075 

Long  rate,  say 

25*3205 

The  long  exchange  in  practice  is  practically 
the  short  rate  with  the  charges  just  indicated. 

Let  us  assume  that  A  B  purchased  a  draft 
for  2,505  francs  at  25*32,  payable  in  three  months. 
This,  which  would  cost  £98.  18s.  8d.,  and 
remitted  it  to  C  D  duly  endorsed.  C  D 
would,  no  doubt,  discount  the  draft  for  2,505 
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francs  with  his  hankers,  charging  the  discount 
and  bill  stamp  to  C  D  ;  so  that,  instead  of 
discharging  his  debt  in  full,  there  would  be  a 
debit  balance  in  C  D's  books  against  A  B  of 
26-3025  francs,  viz.  :— 

Francs. 

Amount  of  debt       2,505 

Less  discount  charged  by- 
bank,  say  three  months 
at  4  per  cent 25*05 


Bill    stamp,   say     ^    per 

mille    1-2525 

26-3025 

Amount   credited    to 

A  B's  account 

2,478-6975 

AB 

Dr.                                    Francs. 

Cr. 

To  Sundries 2,505                By  Draft 

2,505 

„  Discount 25-05             „   Balance  ... 

26-3025 

„  Bill  stamp      1-2525 

2,531-3025 

2,531-3025 

To  Balance 26-3025 
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Tale  quale,  or  tel  quel  rates,  are  nett  rates 
and  arise  as  follow  : — 

A  90  days'  draft  for  2,000  francs  is  quoted  at 
25*35.  What  is  the  adjusted  rate  if  two  months 
of  the  period  have  expired  ?  Interest  4  per  cent. 
The  tel  quel  rate  may  be  computed  as  follows : — 

Francs. 
Rate  for  three  months         ...     25*35 
Deduct  interest  at  4  per  cent. 

for  two  months  on  25*35  ...         '169 


Nett  or  ^eZ  ^wei  rate       ...     25*181 

which  may  be  proved  as  follows  : — 

Francs. 
Draft  for        ...    2,000 
Add  two  months' 

interest      on 

2,000   francs 

at  4  per  cent.         13*33 

2,013*33  -^  25*35  =  £79.  8s.  6d. 
2,000*00  --  26-181  =  £79.  8s.  6d. 

As  further  examples : — 

The  exchange  of  Rio  Janeiro  on  London  is 
quoted  16 J.  What  is  the  cash  equivalent, 
supposing  discount  rate  in  London  to  be  4  per 
cent.  ?     In  this  instance  the  quotation  is  for  a 
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90  days'  bill;  but  the  duration  of  the  voyage 
and  three  days  of  grace  must  be  considered. 
Let  this  time  be,  say,  21  days  we  have 

Pence. 

90  days'  draft.     Quotation  . . .     16*125 

Deduct  interest  for  121  days 
on  16*125  pence  at  4  per 
cent -216 

15*909 


.'.  1  milreis  or  1,000  reis  =  15*90  pence. 

The  rate  for  demand  bills  New  York  on 
London  is  4*86.  What  should  a  New  York 
banker  give  for  a  90  days'  sterling  draft  upon 
London  for  ^61,000  to  obviate  any  loss  thereon  ? 
Assume  that  the  discount  rate  in  London  is 
4  per  cent.,  and  that  the  90  days'  bill  is  sent 
by  the  New  York  banker  to  his  agents  or 
correspondents  in  London  for  discount,  that 
their  commission  is  aV  per  cent,  and  a  similar 
charge  for  bill  stamp. 

This  is  a  case  of  the  New  York  banker 
buying  a  long  bill  and  selling  his  own  demand 
draft  against  it. 
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Short  rate 4-86 

Deduct — 

London  commission,  aV  per 

cent -0024 

Bill  stamp '0024 

Discount,  93  days  at  4  per 

cent ...      -0495 

-05 


4-81 


If  the  New  York  banker  buys 

a  90  days' draft  at         ...  4*81 

and  pays  charges  thereon ...  '05 

Total  cost     4-86  per  ^£1  and 

sells  a  demand  draft  at  ...  4*86  per  £1,  the 
result  is  even,  the  draft  of  d61,000  in  each  case 
costing  £1,000. 


CONVERSION  OF  FOREIGN  CUERENCY. 


The  basis  of  the  conversion  of  the  foreign 
currency  may  be  par,  some  other  adopted  rate, 
or  varying  rates  may  be  employed  during  the 
period  represented  by  the  accounts  according  to 
the  fluctuating  values  of  the  exchange.  In  the 
case  of  a  depreciated  paper  or  non-guaranteed 
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currency  subject  to  constantly  widely  oscillating 
changes  in  the  exchange,  one  of  the  usual 
courses  is  to  value  the  currency  of  the  periodical 
accounts  rendered  to  the  London  office  at  average 
and  other  rates,  thus  eliminating  potential 
inflation  of  values  by  recording  in  the  books  in 
London  the  currency  figures  at  prevailing 
sterling  values,  all  losses  upon  remittances  being 
charged  of  course  to  profit  and  loss.  In  other 
cases  in  which  the  exchange  is  more  or  less 
stable  the  par  rate  method  is  adopted  with  or 
without  subsequent  valuations  at  the  end  of  the 
year,  all  losses  upon  exchange  in  the  meantime 
as  already  indicated  being  debited  to  revenue. 

Let  us  consider  briefly  the  application  to  the 
following  illustration  of  the  different  principles 
to  which  we  have  referred. 

Assume  a  company  with  its  chief  office  in 
London  working  a  concession  in  Oporto.  The 
London  office  upon  requisitions  received  from 
the  local  office  orders  goods  as  follows  : — £50, 
£50,  £150,  £50  and  £600,  which  are  sent  to 
Oporto,  invoices  being  rendered  in  duplicate  one 
for  the  London  office  and  the  other  for  the 
Oporto  office.  The  invoices  are  dated  July  5th, 
12th,  20th,  22nd  and  25th  respectively,  and  one 
half  of  the  goods  is  applied  to  construction 
(Capital  Account),  and  the  other  half  to  objects 
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chargeable  to  revenue.  In  this  instance  the 
London  office  in  the  ordinary  way  credits  the 
suppliers  and  debit  Oporto  office  account,  whilst 
Oporto  office  would  credit  London  office  and 
debit  stock  or  some  other  account  for  the 
moment. 

Let  us  apply  to  these  facts  the  principles  to 
which  we  have  alluded,  viz. : — 

Case  I.  in  which  the  books  are  kept  on 
the  par  basis  of  4,500  reis  to  £1 
with  {a)  subsequent  valuations 
according  to  the  actual  rates  pre- 
vailing, and  (b)  no  subsequent 
valuations. 
Case  II.  in  which  there  is  no  basic  rate, 
the  sterling  valuations  being  the 
result  of  the  employment  of  varying 
rates  approximating  the  actual. 
Case  I.  (a) — Let  us  suppose  that  the 
average  sight  rate  of  Oporto  or  Lisbon 
on  London  for  the  month  of  July 
was  49,  that  is  49  pence  for  1  milreis, 
or  1,000  reis,  one  of  the  methods  in 
vogue  is  as  follows  : — 

Rs. 

£900  @  49  pence  per  $-=4  :  408-163 
£900  @  4J  $  per  £        =4  :  050-000 

858-163 
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The  London  office  debits  Oporto  office  with 
i£900  and  credits  the  suppliers.  The  Oporto 
office  debits  stock,  say,  with  4  :  408*163  Rs.  and 
credits  London  office  with  4  :  050*000  Rs. 
and  credits  exchange  with  the  difference,  viz., 
358*163  Rs.,  one-half  of  the  exchange  sum 
being  applied  probably  in  reduction  of  capital 
expenditure  and  the  other  half  transferred  to 
reserve.  The  London  office  account  in  the 
books  in  Oporto  and  the  Oporto  office  account  in 
the  books  in  London  are,  of  course,  merely 
balancing  accounts  between  the  two  offices,  and 
should,  therefore,  always  correspond. 

Another  mode  of  treatment  which  the  writer 
has  observed  is  as  below : — 

£900  @  4J  $  par  =  4  :  050*000  Rs. 
4 :  050^000  Rs.  @  49  =  £826.  17s.  6d. 
and  £900— £826. 17s.  6d.  =  £73.  2s.  6d. 
£73.  2s.  6d.  @  Ai  $  par  =  B29$062  Rs. 
The  London  office,  as  before,  debits  Oporto 
office   and    credits    the    suppliers    with    £900. 
Oporto  office  debits  stock,  or  some  other  account 
with  3  :  720$937  Rs.  at  par  =  £826.   17s.   6d., 
exchange  with  329$063  Rs.  at  par  =-  £73.  2s.  6d., 
and  credits  London   office   with   4  :  050^000  = 
£900,   one   half    of     the   sum   at   the   debit   of 
exchange  being  charged  to  Capital  Account  and 
the  other  half  to  revenue. 


16 


Case  I.    {b)  Oporto  office  credits  London 

office  with  jGOOO  at  par  =  4  :  050^000 

and     debits    stock    with    the    same 

amount. 

As  will  have  been  gathered  it  is  not  always 

necessary,   though   it   will    be   found   generally 

convenient  that  the  ledger  kept  at  the  London 

office  for  recording  the  currency  accounts  received 

regularly  from  the   local   office   should   possess 

columns  for  currency  and  sterling. 

When  the  currency  transactions  for  each 
period  represented  by  the  accounts  are  valued 
either  at  the  end  of  the  financial  year,  or 
oftener,  as  the  precise  practice  may  be,  the 
sterling  figures  often  require  adjustment. 
Typical  of  such  adjustment  in  such  circum- 
stances is  the  illustration  exemplified  below, 
which  will  serve  at  the  same  tmie  to  explain 
Case  II. 
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The  above  is  based  on  the  Chilian  dollar,  the 
par  of  which  is  practically  Is.  6d.  The  exchange 
has,  however,  been  as  low  as  4d.  and  5d.  The 
above  illustration  assumes  that  the  dollar  was 
valued  at  an  average  rate  for  the  year :  in  case 
(1),  lOd. ;  in  case  (2)  at  13d.  for  the  years  1909 
and  1910  respectively. 


17 


It  will  be  seen  that  an  adjustment  of  the 
sterling  in  1910  is  necessary,  which  is  effected 
by  crediting  AB  and  debiting  exchange  with 
^62.  10s. 

Example  (3)  shews,  of  course,  that  if  the 
total  currency  debit  has  been  the  same  as  the 
currency  credit,  the  same  amount  of  sterling 
adjustment  would  have  been  unavoidable. 

The  revenue  of  some  companies  may  be  in 
various  currencies  to  be  subsequently  realised  in 
sterling,  or  in  that  of  the  country  in  which  the 
company  works.  For  instance,  it  may  be  more 
advantageous  upon  occasion  for  a  South 
American  Copper  Mine  to  dispose  of  its  produc- 
tion in  the  United  States  than,  say,  in  the 
United  Kingdom,  in  which  case  the  realisation 
of  the  shipments  will  be  in  U.S.A.  dollars, 
which  may  be  remitted  either  to  the  Company 
in  London  in  sterling,  or  to  the  State  in  South 
American  dollars,  or  the  Company  may  draw 
against  the  U.S.A.  realisation.  The  usual 
practice  in  connection  with  copper  ore  ship- 
ments is  to  arrange  with  a  firm  of  brokers  for  its 
sale  as  shipments  arrive.  Those  in  authority  at 
the  mines  ship  the  ore,  and  it  is  a  common 
custom  to  present  the  shipping  documents  to  the 
bank  endorsing  them  in  its  favour,  when  on  the 
pro  forma  account  submitted  the  bank  advances 

b2 
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75  or  80  per  cent,  of  the  value  of  the  shipment. 
The  ore  is  sold  for  account  of  the  bank  when  the 
proceeds  as  shown  by  the  account  sales  rendered 
are  placed  to  the  credit  of  the  Company,  less  the 
advance  and  interest  thereon.  The  usual  entries 
in  such  circumstances  are  debit,  say.  Shipment 
No.  1  Account  and  Credit  Stock  Account  with 
the  quantity  of  ore  shipped  at  cost.  Debit 
Shipment  No.  1  Account  with  the  carriage, 
freight,  and  any  other  charges  thereon,  crediting 
cash  or  other  Account  concerned.  Debit  cash 
and  credit  the  bank  with  the  advance,  debit 
Interest  Account  and  credit  the  bank  with  the 
interest  thereon.  With  the  proceeds  of  the 
shipment  debit  cash  and  credit  Shipment  Account ; 
credit  cash  and  debit  the  bank  with  the  repay- 
ment of  the  advance  and  the  payment  of  the 
interest  charged,  the  balance  of  the  Shipment 
Account  being  transferred  to  Profit  and  Loss 
Account. 

On  the  other  hand,  a  tramway  company 
operating  say  in  Brazil  receives  all  its  revenue 
in  reis,  which  are  employed,  of  course,  in  liqui- 
dating expenditure  incurred  in  that  country,  and 
in  making  home  sterling  remittances  for  the 
satisfaction  of  dividends,  interests,  purchase  of 
machinery  and  other  home  requirements. 
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If  the  business  be  that  of  manufacturing, 
say,  the  sales  being  effected  in  London  and  the 
revenue  receivable  in  sterling,  the  currency 
expenditure  abroad  will  consist  principally  of  cost 
of  manufacture,  local  expenses  and  any  form  of 
expenditure,  whether  it  be  of  capital  or  revenue 
upon  the  establishment  or  equipment  of  the 
undertaking.  Such  a  business,  therefore,  is  not 
directly  much  affected  by  the  exchange. 

To  put  the  local  office  of  a  business  of  the 
nature  indicated  in  possession  of  funds,  it  is 
a  common  practice  for  that  office  to  draw 
periodically  upon  the  London  office  demand  or 
sight  drafts  in  sterling,  which  the  local  office 
sells,  it  may  be  to  its  bankers  or  anyone  else; 
and  the  lower  the  rate  when  it  is  expressed  in 
British  currency,  the  greater  the  realisation  in 
currency  of  the  draft.  In  concerns  in  which  the 
revenue  is  receivable  in  local  currency  wide 
fluctuating  differences  arising  from  the  in- 
stability of  the  exchange  of  currency  for  sterling 
are  not  infrequently  a  fruitful  source  of  appre- 
hension and  anxiety  to  those  who  have  the  care 
of  the  finances  in  their  charge. 

For  instance,  we  may  have  the  rate  of 
exchange  in  Lisbon  on  London  quoted  at  41|d., 
which  corresponds  with  a  rate  of  5 $731  per  £ 
sterling,  and  within  a  few  minutes   a   drop   to 
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5 $660,  a  considerable  difference  in  the  prices  for 
liquidating  gold  obligations.  Kecently  the  trading 
result  of  a  company  operating  in  Singapore  and 
China  was  adversely  affected  by  the  unfavour- 
able rate  of  exchange  for  drafts  on  China  ruling 
throughout  the  year,  the  average  rate  being 
22*22  per  cent.,  which  means  that  on  an  average 
during  the  period  122*22  Hong  Kong  dollars 
only  realised  100  Straits  dollars.  The  realisa- 
tion of  sales  in  the  former  currency,  and,  for  the 
greater  part,  convertible  into  the  latter,  was 
attended,  therefore,  by  a  rate  of  exchange 
causing  a  heavy  financial  expense  to  the 
company. 


BALANCING  ACCOUNTS  BETWEEN  HOME 
AND  LOCAL  OFFICES. 

The  principal  balancing  accounts  as  between 
the  London  and  local  offices  are,  in  the  books 
of  the  local  office,  a  London  Office  Account,  and 
in  the  books  of  the  London  office,  a  Local  Office 
Account.  The  following  illustration  with  the 
explanatory  comments  thereon  will  serve  to 
elucidate  the  principle  of  these  accounts : — 
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Explanation  of  Items  : — 

London  Ledger. 
Par    Eate    20-43  =  £1. 

(A).  Here  £5,000  cash  has  been  remitted 
from  the  London  office  to  the  Hamburg  office, 
which  at  the  par  rate  =  102,150  marks.  In  the 
London  Accounts  cash  is  credited  and  Hamburg 
Office  debited. 

(B).  Machinery  of  the  value  of  ^610,000  has 
been  paid  for  by  the  London  Office  and  charged 
to  the  Hamburg  Office,  which  at  the  par  rate  = 
204,300  marks. 

(C).  Similarly  in  regard  to  shipping  charges 
which  are  equivalent  to  10,215  marks. 

(D).  A  shipment  having  been  made  by  the 
Hamburg  office,  for  which  the  London  office 
receives  cash  £7,000  =  143,010  marks,  the 
Hamburg  office  is  credited  and  cash  debited. 

(E  &  F).  The  Hamburg  office  having  made 
the  necessary  payment  of  an  instalment — 
payable  by  the  London  office — the  Hamburg 
office  is  credited  and  the  personal  account  of  the 
payee  debited,  the  personal  account  being  also 
credited  with  the  interest  which  is  transferred  to 
Interest  Account. 

For  the  counterpart  of  the  Hamburg  Office 
Account  in   the   London   Ledger   we   have   the 
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London  Office  Account  in  the  Hamburg  Ledger 
illustrated  above.  It  will  be  seen,  therefore, 
that  the  basis  of  the  accounts  is  that  all 
remittances  by  the  London  office  to  the  Hamburg 
office  and  payment  or  expenditure  incurred  by 
the  London  office  for  the  Hamburg  office  are 
charged  to,  and  are  accountable  by,  the  latter 
office,  and  vice  versa,  all  remittances  by  the 
Hamburg  office  to  the  London  office  and  pay- 
ments or  expenditure  incurred  by  the  Hamburg 
office  on  account  of  the  London  office  are  charged 
to  and  are  accountable  by  the  latter  office. 

The  two  accounts  just  described  being  merely 
balancing  accounts,  the  amount  of  their 
balances  should  always  agree,  they,  of  course, 
being  necessary  to  balance  the  local  office  and 
London  Office  Accounts  either  separately  or  as  a 
whole.  It  is  desirable  where  there  are  numerous 
transactions  between  the  home  office  and  the 
local  office  to  keep  the  remittances  and  any  other 
accounts  of  magnitude  separately  from  the 
general  transactions,  thus  facilitating  agree- 
ment. So  far  we  have  not  introduced  the 
question  of  exchange  in  the  pro  forma  illustra- 
tions. Let  us  take  item  A,  which  is  a  remittance 
of  £5,000  from  London  to  Hamburg.  Supposing 
that  it  were  credited  by  the  Company's  bankers 
to  the  Hamburg  Account  at  20*38,  which  equals 
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101,900  marks,  here  is  a  loss  on  exchange 
(^65,000  at  par  =  102,150  marks,  and  .95,000  at 
20-38  =  101,900)  of  250  marks,  which  at  par  = 
£12.  4s.  9d.,  and  which  would  be  accounted  for 
in  the  Hamburg  books  by  debiting  cash  and 
crediting  London  office  with  101,900  marks  = 
dG4,987.  15s.  3d.,  and  debiting  exchange  and 
crediting  London  office  with  250  marks  = 
^£12.  4s.  9d. 

Monthly  or  other  periodical  advices  of  debits 
and  credits  as  between  each  office  is  the  in- 
variable practice,  the  form  of  which  may  be  as 
follows,  or  it  may  be  designed  in  accordance 
with  the  requirements  of  the  particular 
business  : — 


Date. 

Particulars. 

Account. 

Amount. 

Remarks 

Debit. 

Credit. 

Cur- 
rency. 

Sterling. 

^,     ,    ,  ,    ,     Hamburg    Office    A/c  .     ,    ,. 

The  Dalance  of  the  -r ^ .^ — rrz including  the 


London  Office  A/c 

....  £ as  shown  by 


Dr. 
above  is  ^ —  M... 

Hamburg    Office    A/c  .  London  Office   A/c 

®  London    Office    A/c      ^^      ®  Hamburg    Office    A/c 

books. 
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EFFECT  OF  EXCHANGES. 


Let  us  notice  briefly  the  effect  of  the 
exchanges  if  the  undertaking  be  situated  in  a 
country  the  rate  of  exchange  with  which  is 
quoted  in — 

{a)  British  currency,  as,  say,  in  Portugal. 
(h)  Foreign  currency,  as,  say,  in  France. 

Taking  the  case  of  (a)  the  higher  the  rate  the 
better  for  the  Company  when  converting 
currency  into  sterling,  as  the  greater  the 
equivalent  sterling  value  of  the  assets  in 
Portugal,  and  if  practically  the  whole  of  the 
revenue  is  received  in  Portugese  currency  and  is 
remitted  to  London,  with  the  exception  of  that 
necessary  for  the  carrying  on  of  the  undertaking 
in  Portugal,  the  higher  the  rate  the  less  number 
of  reis  required  to  realise  any  given  sum  in 
London.  The  lower  the  rate  the  greater  the 
depreciation  of  the  currency,  and  consequently 
the  worse  for  the  Company,  a  larger  number  of 
reis  being  necessary  to  attain  any  given  sum  in 
London.  In  remittances  from  the  local  office 
to  the  head  office  a  debit  balance  on  exchange 
will  arise  when  the  rate  is  lower  than  the  par 
rate,  and  a  credit  balance  when  the  rate  exceeds 
the  par  rate,  whilst  in  remittances  to  the  local 
office  a  debit  balance  will  occur  when  the  rate 
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of  exchange  exceeds  par,  and  a  credit  balance 
when  less  than  par.  Turning  to  (b)  the  result  is 
the  converse  of  that  just  stated.  The  lower  the 
rate  the  better  for  the  Company,  as  the  greater 
the  equivalent  sterling  value  of  the  assets  in 
France,  and  if  practically  the  whole  of  the 
revenue  is  received  in  French  currency  and  is 
remitted  to  London,  with  the  exception  of  that 
necessary  for  the  carrying  on  of  the  undertaking 
in  France,  the  lower  the  rate  the  less  number  of 
francs  required  to  realise  any  given  sum  in 
London.  The  higher  the  rate  the  greater  the 
depreciation  of  the  currency,  and  consequently 
the  worse  for  the  Company,  a  larger  number  of 
francs  being  required  to  realise  any  given  sum 
in  London.  In  remittances  from  the  local  office 
to  the  head  office  a  debit  balance  on  exchange 
will  arise  when  the  rate  of  exchange  is  higher 
than  the  par  rate,  and  a  credit  balance  when  the 
rate  is  less  than  par,  whilst  in  remittances  to  the 
local  office  a  debit  balance  will  ensue  when  the 
rate  is  lower  than  par,  and  a  credit  balance 
when  in  excess  of  par. 

In  the  case  of  (a),  therefore,  when  the  rate  is 
high  it  is  frequently  desirable  to  contract  as  far 
ahead  as  possible  for  remittances  at  as  high  a 
rate  as  can  be  obtained,  so  that  there  may  be  as 
small  a  loss  as  possible  upon  exchange  in  the 
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conversion  of  the  reis  into  sterling.  Again 
assuming  that  A  in  Lisbon  (the  par  rate  between 
England  and  Portugal  on  the  basis  that  4J 
milreis  =  £1  is  53'33  pence  per  milreis,  the 
variable  rate  being  expressed  in  pence  per  milreis) 
owes  £100  to  B  in  London,  and  he  discharged 
the  debt  at  50  it  would  necessitate  an  expendi- 
ture in  Lisbon  of  480,000  reis,  and  if  at  48 
500,000  reis,  consequently  the  more  pence  A 
can  obtain  for  his  milreis  the  less  number  of 
milreis  that  he  has  to  part  with  when  remitting 
to  London  in  sterling,  and  conversely  when 
remitting  from  London  to  Lisbon,  that  is,  con- 
verting sterling  into  milreis,  the  less  number  of 
pence  that  B  has  to  pay  the  greater  number  of 
milreis  produced  by  any  given  sum  in  sterling. 
Converting  a  remittance  of  £100  from  London 
to  Lisbon  when  at  50  would  only  produce 
480,000  reis,  whereas  at  48  it  would  realise 
500,000  reis,  and  so  on. 


EXCHANGES    QUOTED    IN   PEKCENTAGE 
DISCOUNTS  AND   PKEMIUMS. 


The  South  African  Exchanges  are  quoted 
in  percentage  discounts  and  premiums.  For 
example,  London   sight  drafts  on  South  Africa 
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may  be  at  J  per  cent,  discount,  and  South  African 
90-day  drafts  on  London  may  be  at  ii  discount. 
Supposing  a  manufacturer  sends  machinery  to 
Cape  Town  for  a  nett  amount  of  ^1,000,  and 
draws  upon  his  customer  at  sight,  the  draft  on 
this  basis  would  be  at  a  discount  of  J  per  cent. 
It  is,  therefore,  sometimes  necessary  to  consider 
what  amount  should  be  added  to  the  invoice  to 
cover  such  discount.  If  we  multiply  d6 1,000  by  100 
and  divide  the  result  by  100  less  |,  that  is  99J^> 
we  get  £1,005.  Os.  6d.,  which  should  be  the 
amount  of  the  invoice.  An  addition  of  £5.  Os.  6d. 
is  therefore  necessary.  This  may  be  proved  by 
deducting  |  per  cent,  from  ^61,005.  Os.  6d.,  which 
will  give  us  £1,000.  If  the  exchange  be  at  a 
premium,  we  should  of  course  add  the  premium 
to  100  instead  of  deducting  as  in  the  case  of  a 
discount. 

Similarly  with  the  Australian  Exchanges, 
which  are  quoted  at  buying  and  selling  prices 
per  £100.  For  example,  the  buying  rate  of  a 
demand  draft  of  London  on  Australia  is  at  the 
present  time  quoted  at  98J,  and  the  selling  rate 
at  par,  that  is  100,  whilst  as  regards  Australia 
on  London,  the  buying  rate  for  demand  drafts 
is  99J,  and  the  selling  rate  is  quoted  at  a 
premium  of  f  per  cent.,  and  so  on.  Whilst  on  the 
subject   of    percentage   quotations    it    may    be 
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incidentally  observed  that  certain  Canadian 
securities  are  quoted  per  100,  but  as  the  par  is 
£102.  14s.  lOd.  for  JblOO,  the  actual  quotation  is 
thereby  increased.  JPor  instance,  if  a  stock  be 
quoted  at  86  per  cent.,  the  real  price  is  a  little 
higher  because  if  it  is  86  per  100  it  is  something 
more  in  proportion  for  ^9102.  14s.  lOd. 

ieiOO  at  4s.  per  dollar  =  500  dollars. 

$500  at  the  fixed  rate  of  $4-86|  per  £1, 
i.e.,  4s.  l^^emd.  per  dollar  =  £102.  14s.  lOd. 


REMITTANCES  TO  AND  FROM  THE 
LOCAL  OFFICE. 


During  the  development  of  the  undertaking  it 
is  usually  necessary  to  make  remittances  to  and 
from  the  head  office.  In  all  probability  the 
London  office  has  an  account  with  a  bank, 
financial  or  exchange  house  which  has  a  branch, 
agent,  or  correspondent  in  the  town  or  district 
in  which  the  local  office  is  situated,  and  through 
which  any  remittances  generally  will  be  made. 
These  remittances  are  transmitted  of  course  at 
a  varying  rate  of  exchange,  which  includes  the 
bankers'  charges  with  the  exception  that  often  in 
the   case   of    telegraphic  transfers  the   cost   of 
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cabling  is  charged  separately.  As  an  example, 
we  will  suppose  that  it  is  proposed  to  make  a 
remittance  from  London  to  some  town  in  Spain, 
in  the  district  of  which  an  English  company  is 
working  a  mining  concession,  assuming  that  the 
remittances  are  arranged  to  be  made  through  an 
exchange  house  or  a  banker  in  London  on  the 
terms  of  '05  pesetas  less  than  the  official  sight 
rate  of  exchange  at  Madrid  the  day  after  the 
remittance  has  been  received  there  on  remit- 
tances of  jG  1,000  and  upwards,  and  '10  pesetas 
on  remittances  below  ^1,000,  whilst  for  cable 
remittances  double  the  foregoing  rates  without 
any  charge  for  cable.  A  statement,  which  is  in 
the  ordinary  form,  with  currency  columns 
showing  the  payments  and  receipts  to  and  by 
the  bank  or  exchange  house,  is  sent  to  the 
London  office  with  a  note  probably  as  follows : — 
Barcelona 
Muy  Sr.  mio — Examinado  el  extracto 

de  cuenta  que  me  tiene  remitido  cerra 

do  el  de tengo  el  gusto  de  mani- 

festarle  que  es  conforme  el  saldo  a  favor 
de 

Ptas que  paso  como  primera 

partida  en  cuenta  nueva. 
De.  V.  aftmo.  atto.  S.S., 
q.b.s.m., 
Juan  Malaga  y  Cia.,  Limitada. 
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The  local  or  Spanish  office  of  the  company  on 
a  remittance  of  £500,  at  the  rate  of  27  pesetas, 
would  be  placed  in  credit  to  the  amount  of 
13,450  pesetas,  that  is,  the  result  of  £500,  at  27 
less  £500  at  lO. 

Spain,  it  may  be  noted,  keeps  its  accounts 
in  pesetas  and  centimos,  which  respectively 
are  equal  to  the  French  franc  and  centime. 
The  exchange  on  London,  however,  is  quoted 
in  pence  per  duro  or  peso,  a  duro  being 
equal  to  5  pesetas.  London,  in  turn,  quotes 
Madrid,  Santander,  Malaga,  Cadiz,  Barcelona, 
Bilbao,  Seville  and  other  Spanish  places  also  in 
pence  per  1  peso.  It  is  a  usual  practice, 
however,  for  no  charge  to  be  made  for  the  cable 
in  remittances  of  £5,000  and  over.  Banks 
usually  provide  forms  to  be  filled  up  for  cable 
remittances,  e.g. : — 

THE   A  B  C  D   BANK,  LIMITED. 

London,  January  6th,  1911. 
Kindly   cable   your   Calle   Cuyo   X.  Branch 

to  pay  to   

the  equivalent  of  the  sum  of  £ in 

Argentine  gold  currency  at rate 

of  exchange  against  receipt  in  duplicate. 

Amount  of  transfer  ...     £ 
Cost  of  cable     £ 


Signature. 

Address. 

Date. 
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In  the  ordinary  course,  when  making  a 
remittance  to  the  local  office  the  common  practice 
is  for  the  London  office  to  instruct  its  bankers 
to  place  to  the  credit  of  the  local  office  with  a 
certain  bank  in  the  local  town,  by  cable  or  other- 
wise as  may  be  required,  a  certain  sum.  If  the 
bank  in  London  has  a  branch  which  has  the 
local  account,  the  sum  is  placed  to  the  credit  of 
the  company  at  the  branch.  All  that  passes 
through  the  London  office  pass  book  is  the 
amount  of  sterling  remitted,  and  if  by  cable,  the 
cost  of  the  cable.  At  the  branch  the  sterling  is 
converted  into  the  foreign  currency  at  the 
quoted  rate.  When  the  London  office  receives 
regular  periodical  remittances  from  abroad,  a 
contract  or  arrangement  is  sometimes  effected 
with  the  local  bankers  whereby  they  agree  to 
make  the  remittances  at  a  certain  rate,  for  a 
specific  period.  Whether  such  contracts  are 
financially  successful  so  far  as  the  company  is 
concerned  can  only  be  determined  towards  the 
end  of  their  currency.  They  may  be  regarded 
in  the  light  of  an  insurance  against  the  occur- 
rence of  a  potential  adverse  exchange.  For 
example,  supposing  the  local  office  of  an  English 
company  in  Portugal  cables  to  the  London 
office  "can  sell  £20,000  at  50  over  6  months." 
This  means,  in  effect,  that  the  local  office  can 
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secure  gold  remittances  at  50  pence  per  milreis 
during  the  period  named  up  to  £20,000.  If  the 
rate  falls  during  the  currency  of  the  contract  the 
company  gains,  if  it  rises  it  can  sell  any  remit- 
tances that  it  may  not  require  and  thus  make  a 
profit.  If  the  remittances  are  not  taken  up 
during  the  period,  an  extension  at  a  certain  rate 
of  interest  is  sometimes  allowed,  that  is,  interest 
is  charged  by  the  bank  from  the  termination  of 
the  contract  on  the  amount  not  then  taken  to 
the  date  when  it  has  been  remitted,  which  will 
be,  of  course,  some  time  during  the  extended 
period.  We  have  observed  that  when  the  rate 
is  fixed  in  advance,  and  it  is  eventually  unlikely 
that  the  company  will  take  for  its  own  business 
the  whole  of  the  remittances  arranged  for,  the 
company  may  be  able  to  sell  some  of  them 
at  a  profit.  For  instance,  the  local  office  of 
a  company  at  Oporto  sells  to  A  B  a  sterling 
draft  of  £100  at  49,  which  at  the  rate 
at  which  the  company  has  contracted  with 
the  bank,  say,  49'50,  means  a  withdrawal  of 
484^848,  i,e.,  (J^,).  A  B  hands  his  cheque  to 
the  company  for  489$796,  i.e.,  ( g^ ),  the  agreed 
price.  The  bank  is  then  debited  and  A  B 
credited  with  489$796,  whilst  A  B  is  debited 
and  the  bank  credited  with  484$848.  The 
profit    on    exchange    is,  therefore,  489 §796  — 

c2 
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484$848  =  4^948,  which  at  par  =  £1.  2s. 
The  account  of  A  B  is  balanced  by  debiting  it 
and  crediting  exchange  each  with  4$948. 

It  may  happen  in  certain  districts  abroad 
that  the  local  office  of  the  Company  may  issue 
to  traders  and  others,  wishing  to  make  home  and 
other  remittances,  demand  three  days  and  other 
drafts  of  varying  usance  drafts  upon  the  London 
office  in  exchange  for  cash,  making  a  profit  on 
the  selling  rate,  or  it  may  draw  for  its  own  local 
purposes  such  drafts  upon  the  London  office  and 
by  pre- arrangement  cash  them  to  a  certain 
extent  with  a  local  bank  which  probably  has  its 
chief  office  in  London,  the  bank  being  secured 
by  a  sufficient  cover  or  deposit. 

Such  an  arrangement  may  take  the  following 
form,  viz. : — 

London. 
To  the  A  B  BANK. 

Dear  Sir, 

We  shall  be  glad  if  you  will  authorise  the 

manager  of  your  branch  in 

to  cash  at  his  current  buying  rate  of  exchange 
drafts  on  demand  and  at  three  days'  sight  which 

may  draw  upon  the 

Company  in  London  to  the  extent  of  £ 

for  which  we  enclose  cheque  for  the  deposit  of 
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£ The  drafts   to   be   payable   in 

London  and  the  authority  established  under  this 
guarantee  to  remain  in  force  at  the  said  branch 

until ,  in  consideration 

whereof hereby  undertake 

duly  to  accept  and  to  pay  the  drafts  of  the  said 
to  the  extent  named. 

Yours  truly, 


BANKING  ARRANGEMENTS  OF  LOCAL 
OFFICE  AND  CONTROL  OF  FUNDS. 


With  regard  to  the  banking  arrangements  of 
the  local  office,  the  following  is  a  system  which 
works  well  in  practice  where  the  nature  of  the 
business  and  the  general  circumstances  are 
favourable  to  its  adoption.  In  the  usual  course 
of  things  the  writer  has  applied  it  to  gas,  water, 
tramway,  telegraph  and  telephone  undertakings 
operating  abroad.  At  the  end  of  each  month  or 
any  other  period  the  local  office  submits  to  the 
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London  office  an  estimate  of  the  amount  that  it  is 
likely  to  require  during  the  ensuing  month,  which, 
after  approval  by  the  Board  in  London,  is  dealt 
with  as  follows.  It  may  be  well  to  explain  that 
all  receipts  of  cash  at  the  local  office  are  paid 
into  the  London  office  account  of  the  company 
at  the  bank  abroad,  and  the  London  office 
advises  both  the  local  office  and  the  bank 
abroad  that  the  former  may  draw  against 
the  London  office  account  to  the  sanctioned 
amount  of  the  estimate.  The  amounts  thus 
withdrawn  from  the  London  office  account  are 
transferred  to  the  local  office  account,  against 
which  the  local  cheques  are  drawn.  The  bank 
sends,  say,  monthly  to  the  London  office  a 
statement  of  the  receipts  paid  to  the  London 
office  account  there,  which  are  checked  with  the 
periodical  advices  received  from  the  local  office. 
It  also  sends  periodical  statements  of  the 
transfers  therefrom  to  the  local  office  bank 
account,  and  the  payments  thereout,  which  may 
be  checked  with  the  monthly  cash  accounts 
rendered  by  the  local  office  to  the  London  office, 
which  we  shall  presently  notice.  All  home 
remittances  to  the  London  office  are,  of  course, 
transferred  from  the  London  office  account  at 
the  local  bank.  No  account  of  the  head  office 
bank  account  is  kept  in  the  local  books. 
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It  may  be  interesting  to  show  the  usual 
ruling  of  a  pass  book  for  moneda  legal  (paper 
money)  in  the  Argentine  ; — 


Moneda    Legal. 

Senor in  cuenta  corriente, 

A  B  C  D  Bank. 


Fecha. 


No  del 
cheque. 

No  del 
deposito. 

Debito. 

Credito. 

Saldo. 


The  following  illustration  shows  the  usual 
entries  that  are  necessary  in  regard  to  banking 
transactions  and  remittances.  Assuming  on  a 
certain  date  total  cash  receipts  in  milreis 
8,000$000  which  are  paid  into  the  local  banking 
account  of  the  head  office,  transfers  therefrom  to 
London  of  3,750$000  at  52  and  2,250$000  at 
52|,  a  transfer  to  the  local  account  of  750$000, 
cash  drawn  from  the  local  account,  500$000,  and 
sundry  payments  thereout,  480$300,  charges  by 
bank  in  head  office  account,  viz. : — postages 
2$500,  imposts  3$600,  and  cheques,  &c., 
14$250. 
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Local    Gash    Book. 


Sundry  Debtors  to 
be  credited 

London  Office  for 
amount  trans- 
ferred from  Head 
Office  Account  to 
Local  Account ... 

Local  BankAccount 
for  amount  drawn 
therefrom 


Rs. 


,000,000 


750,000 


500,000 


London  Office  for 
amount  paid  to 
London  Office 
Account 

Local  Bank  Ac- 
count for  amount 
received  from 
Head  Office  Ac- 
count and  paid 
into  the  former 
Account 

Sundry  Creditors 
Account  to  be 
debited 


The  balance  equals  the  cash  on  hand. 


Bs. 


8,000,000 


750,000 


480,000 


Pro  forma  Entries  in  Local  Ledger  :- 


Cash 


Cash 


Cash 


SuNDEY  Debtors. 


Rs. 

1  Cash 

...  8,000,000 

London  Office. 

Rs. 

Bs. 

..  8,000,000  1  Cash 

...      750,000 

Local  Bank  Account. 

Bs. 

Bs. 

..      750,000  1  Cash 

...      600,000 

Sundry  Creditors. 

Rs. 

..      480,000  1 
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London  Office  Ledger  and  General  Cash 
Book. 


Dr. 

A    &    B    Bank  re- 
mittances, viz.  : 
$3,750,000  @  52       812  10 
$2,250,000  @  52^     492     3 


General  Cash  Book. 


Cr. 


Dr. 

Bs. 
Postages...     2,500 
Imposts  ...     3,600 
Cheques, 


etc. 


Ledger. 

Bank  Charges. 
Stg. 


0  11 
0  16 


,.  14,250      3     3    4 


Cr. 


Dr. 

Bank 

Dr. 


Exchange  on  Remittances. 

Stg. 
...     28  12  11  I 


Cr, 


Rs. 


A  &  B  Bank. 

Stg. 


Cash     8,000,000  1,777  15    7 


Cr. 


Bs.  Stg. 

London 
Remit- 
tance .  3,750,000  812  10 


Do. 

Exch'ge 

Local 
Office 
Trans- 
fer    ... 


2,250,000  492     3     9 
28  12  11 


Imposts . 
Cheques. 


Dr,  Local  Office. 

Bs.  Stg. 

Cash    ...    750,000    166  13    4  ]  Cash  .. 


750,000  166  13 

2,500      0  11 

3,600      0  16 

14,250      3     3 


Cr. 

Bs.  Stg. 

,000,000  1,777  15     7 
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It  will  be  seen  that  the  amount  of  the 
balance  of  the  Local  Office  Account  in  the 
London  books  agrees  with  that  of  the  London 
Office  Account  in  the  local  ledger.  The  balance 
of  the  Head  Office  Bank  Account  in  local  cur- 
rency is  $  1 ,229 :  650,  which  at  par  =  ^273.  5s.  Id., 
with  which  sum  the  balance  of  the  sterling 
columns  agree,  thus  maintaining  the  basis  of 
par  in  the  books. 

The  books  being  kept  on  the  par  basis  it  will 
be  seen  that  there  is  a  loss  on  exchange  on  the 
home  remittances  of  ^628.  12s.  lid.,  which  is 
arrived  at  as  follows: — 


£    s.    d. 

Rs. 

3,750  :  000  @  52            =            812  10    0 

,, 

2,250  :  000  ,,  52^          =            492    3    9 

£1,304  13    9 

Rs. 

3,750:  000  at  par  =  833    6    8 

»> 

2,250:000    „      =  600    0    0 

1,333    6    8 

Loss  on  Exchange       ...      £28  12  11 

which,  as  shown,  is  credited  to  the  bank  in  the 
sterling  column,  and  debited  to  Exchange  in 
Remittances  Account.  At  the  head  office  a 
*' local  office"  ledger  is  kept,  which  is,  in 
effect,  a  summary  of  the  actual  local  ledger 
kept  at  the  local  office.  This  local  office 
ledger  in   the   head  office    is    posted    from    a 
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separate  cash  book,  the  entries  in  that  book 
being  derived  from  the  monthly  cash  statements 
rendered  by  the  local  office  (see  form  of  cash 
statement  below)  and  from  the  local  office 
journal  also  kept  at  the  head  office,  the  entries 
in  that  journal  being  made  from  statements  and 
advices  rendered  by  the  local  office  to  the  head 
office  to  agree  and  complete,  infer  alia,  the 
accounts  in  the  local  office  ledger  kept  at  the 
head  office  with  those  in  the  actual  local 
ledger. 


CASH  ACCOUNTS. 
The  form  of  cash  statement  is  as  below : — 


1 

>> 

o 

i 
5 

•oip^ 

a 

a 

i  :i«3i:riHnl|fil  1  Ifti 

,H         <N             03     CQ                                                                         pq              pq 

bx> 

o 

a 

g 

o 

•oip^ 

i 

1 

•r  1  i|S  1     i|s-  i|isi 

Q         ^'         CO                             <N                 eo 
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As  will  be  gathered,  the  cash  account  is 
accompanied  by  schedules  which  furnish  details 
of  the  debits  and  credits,  and  in  which  provision 
is  made  for  capital  and  revenue  allocations. 

Taking  wages  Schedule  L,  in  the  case  of  a 
gold  mining  company,  we  may  have  appropria- 
tions to  such  titles  as,  development,  ore 
extraction,  ore  treatment,  power,  repairs  and 
maintenance,  assaying  and  sampling,  con- 
struction and  equipment,  general  expenses,  &c. 
It  is  from  the  schedules  that  the  entries  are 
made  in  the  separate  cash  book  to  which  we 
have  referred,  which  is  kept  in  the  London 
office,  care  being  taken  to  see  that  the  total  of 
the  allocations  contained  in  each  schedule  agrees 
with  the  amount  indicated  in  the  cash  account. 
Development  would  include  shaft  sinking, 
driving,  cross-cutting,  rising,  winzing,  drilling, 
&c.,  ore  extraction  would  embrace  breaking  ore, 
filling  stopes,  trucking  ore,  &c.,  whilst  ore  treat- 
ment would  take  cognizance  of  rock-breaking, 
transport,  milling,  concentration,  roasting, 
cyaniding  concentrates,  fine  grinding  concen- 
trates, fine  grinding  sands,  cyaniding  by 
percolation,  cyaniding  by  agitation,  filter 
pressing,  precipitation  and  smelting,  disposal 
of  residues,  &c.,  &c.,  which  are  all  included 
separately  in  the  periodical  cost  return. 
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The    Schedule   L  would    be    somewhat    as 
follows : — 

Schedule  L. 

Allocation  of  wages  for  the  month  of 19.,. 


No, 


Allocation. 


5  a 


o-s 


PURCHASES. 

In  some  cases  the  greater  portion  of  the 
purchases  is  undertaken  and  paid  by  the 
London  oJBfice,  duplicate  invoices  being  sent 
to  the  local  office.  The  sterling  of  these 
invoices  is  converted  into  the  foreign  currency 
by  the  local  office  at  the  par  rate  and  passed 
through  the  books,  crediting  the  London  office 
and  debiting  stock  and  other  particular  accounts 
concerned,  whilst  the  London  office  debits  the 
local  office  and  credits  the  personal  or  other 
accounts  affected.     Shipping  and  other  charges 
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are  similarly  treated.  Some  of  the  invoices 
may  be  found  rendered  in  foreign  currency,  in 
which  event  they  are  converted  by  the  London 
office  into  sterling  at  the  rate  payable,  the  local 
office  being  advised  of  the  sterling  equivalent. 
The  accounts  are  passed,  of  course,  through  the 
books,  less  the  trade  discounts ;  the  cash 
discounts  being  dealt  with  in  the  London  office 
in  the  ordinary  way  without  reference  to  the 
local  office  books.     As  examples : — 

(1)  Amount  of  invoice  5,000  francs,  payable  at 

24  =  5B2O8.  6s.  8d.,  amount  to  be  advised 
to  local  office  for  conversion  at  par. 

(2)  Goods  invoiced  at  say  $5,000  {  ^Jf^^en^^^^^^ 


Less  5  per  cent,  discount        250 


4,750 
Freight  and  charges    ...         150 


$  m/p     4,900 


@  227-27   =    $oro     2,156-^ 

@     48        =    £431.  4s.,  amount  payable, 

and  to  be  advised  to  the  local  office, 
[m/p  means  moneda  papel  or  paper  money ; 
m/n  means  moneda  nacional  or 
national  money ;  m/1  means  moneda 
legal  or  legal  money ;  c/1  means 
curso  legal ;  o/s  oro  sellado,  &c.] 


One 
Peso. 


50 

Centavos 
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(3)  Goods  invoiced   at   say    $5,000    Argentine 

currency  payable   in   Chilian   dollars   at 
39  per  cent,  premium  =  $6,950  Chilian. 

(4)  A  draft  drawn  upon  the  London  office  by 

the  Buenos  Ayres  office. 

Buenos  Ayres, 

25th  January,  1911. 
At  30  days  after  sight  of  this  First 
of  Exchange  (second  and  third  of  the 
same  tenor  and  date  unpaid)  pay  to 
the  order  of  A  B  C  Two  Hundred 
Pounds  Sterling  for  value  received. 
To  X  Y  Z,  D  E  F. 

London. 

The  Buenos  Ayres  office  would  credit  the 
London  office  with  ^200  at  5*04,  and  the 
London  office,  which  would  accept  the  draft 
(inserting  the  date  of  acceptance),  would  debit 
the  Buenos  Ayres  office  with  ^200. 

When  the  local  office  purchases  goods,  the 
invoices  for  which  are  rendered  in  a  currency 
other  than  that  obtaining  in  the  country  in 
which  the  local  office  is  situated,  the  amounts 
are  converted,  of  course,  into  the  currency  of  the 
local  office,  or  that  in  which  the  books  and 
accounts  are  kept. 
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BRIEF    SKETCHES   OF   ARGENTINE 
AND   BRAZILIAN   EXCHANGES. 


Here,  perhaps,  we  may  enter  into  some  little 
explanation  of  the  Argentine  and  Brazilian 
currencies,  prefacing  our  remarks  with  a  few 
facts  in  regard  to  the  British  gold  standard. 

Now,  40  lbs.  (troy)  of  standard  gold  are  equal 
to  1,869  sovereignc,  which  makes  1  lb.  (troy) 
of  standard    gold    represent   46'725    sovereigns 

(^fw)  •  ^^  ^^  ^^^'  ^*^'^^^  *^®^^^  ^^®  230,400 
grains,  so  that  if  we  divide  that  quantity  by 
1,869  sovereigns  we  have  123'27447  as  the 
weight  in  grains  of  iOl.     Forty  lbs.  (troy)  equal 

480   ozs.    {tvoj),  consequently r^^r — — - — 

4oU  OZS. 

gives  us  £3.  17s.  10^ d.,  which  is  the  unit  price 

of  an  ounce  of  standard  gold. 

In  the  British  Islands  the  fineness  for  gold 

916- 
IS  -pT^t  which  is  only  another  way  of  stating 

T^ths,  and  which  means  that  riths  of  the  total 
are  pure  gold,  and  that  the  remaining  i^th  is 
alloy. 

As  the  weight  of  almost  all  foreign  coinage  is 
expressed  in  grammes,  we  may  here  establish 
the  data  for  the  conversion  of  the  gramme  in 

D 
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British  terms.  As  we  all  know,  1  oz.  troy 
is  equal  to  480  grains,  and  as  1  gramme 
=   15*43235    grains,    an   ounce   troy  =   31*102 

grammes,  i.e.    f      ^  ^     j .      It  is  obvious  if  a 

sovereign  =  123*27447  grains  of  standard  gold 
that  it  contains  113*00159  grains  of  pure  gold, 
/123*27447\ 

'■'•  (-Tith^j- 

If  we  divide  123*27447  grains  of  standard 
gold  in  ^1  by  15*43235  grains  in  1  gramme,  it 
gives  us  the  weight  of  standard  gold  in  grammes 
in  £1,  which  will  be  found  to  be  7'98805.  If  we 
wish  to  ascertain  the  weight  in  grammes  of  pure 
gold  in  ^1,  we  merely  take  iiths  of  7*98805,  the 
number  of  grammes  of  standard  gold  in  a 
sovereign,  thereby  reducing  it  to  7*32238,  the 
number  of  grammes  of  pure  gold  in  an  English 
sovereign. 

We  have  established  now  the  following  data, 
viz. : — 

(a)  If  7*98805  grammes  of  standard  gold  = 

£1,  a  gramme  of  standard  gold  =  (       A^         | 

2s.  6d.  -0448. 

{h)   Similarly  if  7 '32238  grammes  of  pure 
gold    =    Ml,    a    gramme    of    pure    gold    = 


/240  pence\  ^     „,     _,^ 
[  7*32238  )  2B.8d.  *7/6. 
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Let  us  take,  in  the  first  instance,  the 
Argentine  Eepublic,  which  comprises  the 
following  provinces  and  territories,  viz. :  Pro- 
vinces— Buenos  Ayres,  Corrientes,  Entre  Rios, 
Santa  Fe,  Mendoza,  San  Juan,  Rioja,  Catamarca, 
Tucuman,  Salta,  Jujuy,  Cordoba,  San  Luis  and 
Santiago  del  Estero.  Territories — Los  Andes, 
Chaco,  Misiones,  Formosa,  La  Pampa,  Neuquen, 
Rio  Negro,  Santa  Cruz,  Chubut,  Tierra  del 
Fuego.  To  enter  into  any  sketch  of  the  progress 
of  the  capital  of  the  Argentine — its  reluctance,  to 
use  a  mild  word,  to  become  a  federal  province — 
would  occupy  too  much  space ;  and  we  should 
have  to  go  back,  according  to  the  Argentine 
Standard,  to  the  days  when  the  streets  in  the 
centre  of  the  city  were  lighted  by  oil  lamps, 
when  the  serenos,  or  night  watchmen,  carried 
lanterns. 

The  unit  of  the  Republica  is  the  gold  peso  or 
dollar  of  100  centavos,  which  weighs  1*6129 
grammes,  and,  as  the  fineness  is  j^ths,  we  have 
the  equivalent  in  pure  gold  of 

1-6129 

3:yh  -16129 


1-45161  grammes. 

d2 
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We  found  in  our  introduction  that  1  gramme 
of  pure  gold  was  equal  to  32*776  pence, 
/.  32-776  pence  X  1-4516  =-  475776  pence,  the 
theoretical  unit  par  of  the  Argentine  dollar — 
theoretical,  because  of  the  paper  currency.  The 
par   value   of    ^1    sterling   is,  consequently,  in 

Argentine  currency,  5*04  gold  dollarsf  j. 

Probably  one  of  the  greatest  national  troubles 
has  been  the  paper  currency.  The  large 
emissions  of  paper  increased  from  $160,000,000 
m/c  in  1859  to  more  than  $373,000,000  in  1862. 
In  1863  many  of  the  principal  merchants 
proposed  to  form  a  national  bank  for  the 
redemption  of  the  paper  money  and  to  suppress 
the  Government  bank  of  issue,  the  Casa  de 
Moneda.  In  the  same  year  the  metric  decimal 
system  was  adopted  and  a  law  passed  declaring 
the  legal  currency  of  foreign  coins.  Another 
law  was  passed  in  1863  repealing  the  law  which 
had  fixed  the  convertible  value  of  paper  currency 
at  $20  per  silver  dollar,  and  authorised  the 
Custom  House  to  receive  paper  money  at  the 
market  rate  in  payment  of  duties,  the  rate  to  be 
declared  by  the  National  Central  Office  at  the 
end  of  every  month,  according  to  the  average  of 
the  quotations.  On  July  1st,  1864,  gold  ounces 
were  quoted  at  467,  and  the  silver  dollar  and 
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pound  sterling  were  worth  29  m/c  and  143 
respectively.  In  the  following  September  a  Bill 
was  presented  to  the  Buenos  Ayres  Legislature 
for  the  redemption  of  the  paper  currency  at  the 
rate  of  a  silver  dollar  of  16  to  the  gold 
ounce  in  exchange  for  $25  m/c.  The  price  of 
the  gold  ounce  was  $414  m/c,  and  of  the 
£  sterling  $126J  in  June,  1866.  After  the 
conversion  of  1866  at  the  fixed  rate  $25  m/c  to 
the  silver  dollar  of  16  to  the  gold  ounce, 
there  was  no  fluctuation  until  1876,  when  the 
paper  currency  fell  below  par  value.  This 
continued  until  1883,  the  premium  fluctuating 
up  to  35  per  cent.  By  the  law  of  1887  of 
guaranteed  banks,  all  the  provinces  of  the 
Republic  were  authorised  to  establish  note- 
issuing  banks  of  their  own,  provided  that  gold 
was  lodged  at  the  National  Treasury  as  security 
for  the  notes  issued.  The  results  of  this  were 
seen  subsequently  in  the  failure  of  the  National 
Bank,  the  Provincial  Bank  of  Buenos  Ayres,  and 
of  all  the  provincial  banks  created  under  the  law, 
the  existence  of  inconvertible  paper  amounting 
to  upwards  of  $300,000,000,  and  the  creation 
of  foreign  debts. 

The  premium  on  gold  at  the  end  of  the  year 
1867  was  32  per  cent.,  whilst  the  average  premium 
during  1891  was  273  per  cent.,  the  previous  year 
closing  with  a  premium  of  215  per  cent. 
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In  October,  1899,  Law  No.  3,871,  which  is 
known  as  the  Conversion  Law,  was  passed.  It 
provided,  ijiter  alia,  for — 

(1)  The  convertibiUty  of  the  paper  money 
into  gold  at  44  cents  for  every  100  cents  paper, 
thereby  fixing  $227.27  m/n  as  the  minimum 
legal  value  of  $100  gold. 

(2)  The  creation  of  a  conversion  fund, 
guaranteeing  the  paper  currency  at  the  legal 
rate. 

(3)  The  Executive  Authorities  to  determine 
the  time  the  conversion  should  commence. 

(4)  The  allocation  of  specific  resources  to 
the  conversion  fund. 

(5)  The  authorisation  of  the  Caja  de 
Conversion  to  issue  the  notes  necessary  to 
give  effect  to  the  convertibility  of  the  paper 
currency.  For  instance,  a  person  depositing 
44  cents  gold  would  receive  a  convertible 
paper  dollar  legal  currency,  which  could  be 
exchanged  later,  if  so  desired,  for  44  cents 
gold. 

In  1901,  and  by  Law  No.  4,056  of  1902, 
authority  was  given  to  the  Government  to  pay 
for  the  purchase  of  war  material,  &c.,  out  of  the 
common  fund. 
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The  Caja  de  Conversion  was  thus  created 
and  charged  with  the  duty  of  the  issuing  of 
convertible  notes,  and  the  conversion  of  the 
paper  money,  including  nickel,  copper,  &c.,  at 
0*44  gold  for  each  currency  dollar. 

The  value  of  the  paper  dollar  is  readily 
ascertained.  If  227-27  paper  $  =  100  gold  $, 
and  1  gold  $  =  47*577  pence,  we  have  the 
fixed  value  of  the  currency  dollar  in  pence  as 

^'■'^'  ^-^  (Sw)  X  ^°°- 

dBl  =  5*04  gold,  or  $11.45  moneda  nacional, 
or  paper;  $1  o/s  =  $2.27  m/n,  and  $1  m/n  = 
$0.44  o/s. 

In  a  similar  manner  we  may  convert  German 
marks  and  French  francs,  as  well  as  Spanish 
pesetas  and  Italian  lire,  into  oro  sellado,  and 
moneda  legal.     Now 

240  (pence) 

(5-04  dollars  gold  =  1  Libra  Esteiiina,  £1) 

=  47*619  pence  par  of  1  dollar  ore* 

A  German  mark  (Marco  Alemania)  =  11-7619  pence  on  the 
basis  that  20-405  marks  =  £1. 

11-7619   ^   .2^^^  ^1  sellado,  or  gold. 

47-619  '  ^ 

The  equivalent  in  moneda  nacional  (paper) 
to  a  German  mark  is  '5613,  viz.: — 

227-27  X   -247  _    -5613$  papel. 
100  " 

*NoTE.— The  gold  par  is  47-5776;  but  it  is  taken  as  47*619,  that  is,  the 
resuUo,  (  -  ) 
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Taking  the  franc  or  peseta  at  9*523  pence 
we  have 


47-619 

227-27  X  -20 
100 


=  -45451  m/l  (paper). 


The  monetary  unit  of  Brazil  (EstadosUnidos 
del  Brazil)   is  the  milreis.     The  20  milreis  in 
gold    =    17 '9 3  grammes,   and,  as   the   fineness 
is  j^ths,  it  is  equivalent  to — 
17-93 
Less  ^yh      1"494 


16*435  grammes  of  pure  gold, 


which,  multiplied  by  32*776  pence,  which  we 
ascertained  in  the  early  stage  of  our  chapter,  gives 
us  538*673,  etc.,  as  the  British  equivalent  value 
of  20  milreis  in  gold,  and  — ^q-  =  26*93  pence, 
the  theoretical  par  of  the  milreis. 

The  currency,  however,  is  paper,  the  value  of 
the  paper  milreis  having  been  fixed  at  15  pence. 

With  regard  to  the  monetary  history  of  the 
United  States  of  Brazil,  we  must  go  back  to 
1808  or  thereabouts,  when  Dom  Joao  VI.  fled 
from  Portugal  to  Rio  de  Janeiro,  the  exchange 
at  that  time  being  in  the  neighbourhood  of 
65  to  70  pence  per  milreis.     From  that  lofty 
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height  it  had  descended  to  about  4s.  when  he 
returned  in  1822.  When  he  came  all  the  money 
in  the  country  was  in  gold,  silver,  and  copper  ; 
when  he  left  the  Brasileiros  found  in  its  place 
copper  and  a  legacy  of  paper  in  abundance. 
After  passing  through  many  vicissitudes,  the 
value  of  the  currency  milreis  was  fixed  by  the 
Conversion  Law  of  1906,  which  was  signed  by 
Affonso  Augusto  Moreira  Penna  and  David 
Campista.  The  object  of  the  law  in  question 
was  to  confer  some  measure  of  stability  upon  the 
value  of  the  currency,  to  provide  for  a  gold 
reserve  for  the  conversion  of  the  inconvertible 
paper,  and  for  the  issue  in  place  thereof  of 
convertible  paper.  The  Conversion  Law  of 
1 906  fixed  the  value  of  the  currency  milreis  at 
Is.  3d.,  and  anyone  may  exchange  at  the 
Conversion  Caisse  or  the  Caixa  de  Conversao 
their  notes  for  gold  at  Is.  3d.  or  vice  versa.  The 
notes  issued  by  the  Conversion  Caisse  are  legal 
tender,  and  their  acceptance  is  obligatory  for  all 
contracts  and  payments,  excepting  in  cases  in 
which  payment  is  decreed,  undertaken,  or 
contracted  to  be  effected  in  gold,  or  shall  be 
realised  as  at  present  at  the  legal  rate  of  27  pence 
per  milreis,  or  in  notes  of  the  Conversion  Caisse 
at  their  gold  value,  as  established  by  law.  One 
of  the  articles  of   the  law  provides  that,  by  a 
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decree  of  the  National  Congress,  the  rate  of 
exchange  may  be  raised  in  the  following 
circumstances — 

(1)  When  the  equivalent  sterling  value  of 
the  gold  deposited  at  15  pence  amounts  to 
^20,000,000  sterling  ;  and  when 

(2)  The  Conversion  Caisse  shall  cease 
issuing  notes  when  the  total  value  of  same 
in  circulation  reaches  $320-000:000. 

Since  writing  the  foregoing,  allusion  may 
be  made  to  the  increase  in  the  fixed  value  of 
the  milreis  from  15  to  16  pence,  as  recently 
announced  by  cable  from  Rio,  the  Bill  for  which, 
already  passed  by  the  Chamber  of  Deputies,  has 
been  adopted  by  the  Senate,  and  when  signed 
by  the  President  the  fixation  of  the  rate  of 
exchange  at  16  pence  to  the  milreis  will  become 
law.  The  raising  of  the  legal  rate  of  the 
milreis,  of  course,  reduces  the  value  of  the  £1 
sterling  from  16  to  15  milreis.  It  need  hardly 
be  added  that  effect  can  only  be  given  to 
the  fixation  of  a  rate  of  exchange  when  the 
Government  guarantees  the  payment  of  the  rate 
fixed  in  the  same  way  as  our  Bank  of  England 
£5  note,  which,  although  only  a  piece  of  paper, 
is  of  the  exchangeable  value  of  £5,  because  the 
Bank  of  England  will  always  give  £5  in  gold  in 
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exchange  for  it.  The  fixmg  of  the  value  of  the 
currency  obviously  is  a  matter  attended  by 
many  difficulties,  because  of  opposing  interests, 
particularly  in  South  American  countries.  In 
the  case  of  a  non-guaranteed  currency,  the  home 
producer  is  usually  favoured  when  the  exchange 
rate  of  the  monetary  unit  is  low,  inasmuch  as  he 
pays  his  wages  and  other  forms  of  trading 
expense  in  the  depreciated  standard,  and  ships 
his  produce  for  payment  in  gold.  Per  contra^ 
the  importer  buys  for  payment  in  gold  and  sells 
for  payment  in  depreciated  paper.  Similarly 
with  British  tramway  and  railway  companies 
operating  in  countries  with  a  depreciated  paper 
currency.  They  receive  in  such  circumstances 
their  revenue  in  depreciated  paper,  which,  to 
a  considerable  extent,  has  to  be  converted  into 
gold  for  the  purpose  of  paying  home  dividends 
and  interests,  and  also  for  the  payment  of 
machinery  and  equipment  purchases.  A  non- 
guaranteed  or  internal  widely  fluctuating 
exchange  always  acts  as  a  detrimental  clog  upon 
the  wheels  of  the  machinery  of  real  industry. 
That  the  Conversion  Law  of  1906,  which  fixed 
the  legal  rate  of  exchange  at  15  pence,  has  given 
a  much  needed  measure  of  stability  to  Brazilian 
currency  and  real  trade  is  undoubted,  the 
primary  objects  of  the  law  being  :    (1)  stability ; 
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(2)  accumulation  of  a  gold  reserve  for  the 
eventual  conversion  of  the  unconvertible  paper 
in  circulation,  and  its  supersession  by  a  currency 
convertible  or  exchangeable  on  presentation. 

The  new  Bill,  it  is  almost  needless  to  state, 
aroused  much  past  controversy.  As  we  have 
seen,  the  1906  law  provided  that  when  the 
amount  deposited  in  the  Caixa  da  Conversao 
reached  £20,000,000  the  rate  of  15  pence  per 
milreis  could  be  altered,  and  as  that  sum  was 
attained  over  six  months  ago  speculation  since 
has  been  rife  as  to  the  intentions  of  the  Govern- 
ment. The  limit  under  the  new  law  it  would 
appear  is  raised  to  £60,000,000,  and  the  Caixa 
da  Conversao,  it  is  expected,  will  now  commence 
to  receive  deposits  in  gold  at  Is.  4d.  per  milreis 
up  to  £40,000,000.  It  will  be  remembered  that 
the  1906  law  was  created  specially  (1)  to  receive 
gold  coin ;  (2)  to  issue  against  such  receipts 
bearer  notes  of  an  equivalent  value  to  the  gold 
received  at  the  rate  of  15  pence   per  milreis ; 

(3)  that  the  notes  so  issued  by  the  Caisse  shall 
be  received  and  paid  at  sight  to  bearer  by  the 
Caisse  in  gold  coin ;  (4)  that  when  the  total 
value  of  such  notes  in  circulation  reaches 
$320*000:000,  and  the  equivalent  sterling  value 
of  the  gold  deposited  at  15  pence  amounts  to 
£20,000,000,  the  rate  of  exchange  may  be  raised 
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by  a  decree  of  the  National  Congress,  and  that 
when  such  Hmit  has  been  attained  the  notes 
represented  thereby  in  circulation  shall  be 
recalled  within  a  period  of  not  less  than  twelve 
months,  after  which  they  shall  be  payable  for 
the  next  five  years  at  a  discount  of  20  per  cent, 
from  the  date  of  the  first  notice,  and  after  such 
period  their  value  shall  be  credited  to  the  fund 
referred  to  in  a  subsequent  article  of  the  law 
into  which  we  need  not  enter. 

In  the  accounts  of  South  American  native 
undertakings  of  limited  liability  (Sociedad 
anonima)  and  in  the  methods  of  the  tenedors 
de  libros  we  find  many  expressions  and  forms 
which  to  the  British  Accountant  and  Auditor 
are  quaint  and  interesting.  For  instance,  we 
may  learn  in  the  accounts  accompanying  the 
Memoria  del  Directorio  presentada  a  la  Junta- 
General  de  Accionistas  that  the  Inspectores,  or 
Revisors  de  Cuentas  (Auditors),  certify  that  the 
balance  de  los  libros  (Balance  Sheet)  and  the 
Ganancias  y  Perdidas  (Profit  and  Loss  Account) 
conforme  con  los  libros  que  nos  ban  sido  pre- 
sentados,  which  simply  means  in  conformity 
with  the  ledger.  But  one  could  almost  write  a 
book  on  such  matters  and  others  incidental  to 
the  audit  (ajuste  de  cuentas)  of  South  American 
undertakings. 
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STOEES    STATEMENTS. 


Periodically  there  should  be  sent  to  the 
London  office  a  stores  statement  with  schedules 
as  shown  below,  the  statement  being  journalised 
and  posted  to  the  credit  of  the  stores  account 
in  the  local  ledger  kept  in  the  London  office, 
and  debited  in  accordance  with  the  various 
allocations. 
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Stores  Statement  for 


ending 


19 


Dos.  Particulars. 

Currency. 

Sterling 
at  par. 

Particulars. 

Currency. 

Sterling 
at  par. 

Stores  on  hand  at 
commencement  of 
period 

Stores   received 
from   London   as 
per  statement   of 
invoices 

Local  purchases 
Invoices : — 
Stores  at  Custom 
House      

Issues  to  Capital 
A/c  as  per  schedule 

Issues  to  Eevenue 
A/c  as  per  schedule 

Balance : — 

In  stores 

At  Custom  House 
In  transit 

Schedule  of  Stores  Issued. 


A/c  to  Debit. 


Total 


Capital. 

] 

Revenue 

Currency. 

Sterling. 

Currency. 

Sterling. 

1 

As  to  goods  in  transit  at  the  end  of  the  financial  year,  these 
are  debited  to  Goods  in  Transit  A/c,  and  credited  to  head  office 
by  the  local  office. 
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BILLS   OF   EXCHANGE. 


Bills  of  exchange  drawn  by  the  local  office 
upon  the  head  office  and  given  to  creditors  in 
payment  of  purchases  and  other  considerations 
are  by  the  local  office  credited  to  the  London 
Office  Account  and  debited  to  the  personal  or 
other  account  concerned.  When  accepted  by 
the  head  office  they  are  entered  in  the  Bills 
Payable  book,  the  individual  items  in  which  are 
posted  to  the  debit  of  the  Local  Office  Account, 
and  the  total  credited  to  Bills  Payable  Account. 
When  liquidated,  cash  is  credited  and  Bills 
Payable  Account  debited.  Bills,  advised  by 
the  local  office  to  the  London  office  and  in 
transit  at  the  end  of  the  financial  year,  are 
debited  to  the  Local  Office  Account,  and  credited 
to  Bills  in  Transit  Account.  AVhen  received  and 
accepted  they  are  of  course  recorded  in  the  Bills 
Payable  book,  such  individual  entries  being 
posted  to  the  debit  of  Bills  in  Transit  Account, 
and  the  total  credited  to  Bills  Payable  Account. 

CAPITAL   ISSUES. 


It  sometimes  happens  that  an  issue  of  share 
capital  or  debentures  is  made  in  the  country  in 
which  the  industry  is  carried  on.    In  some  cases 
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the  amount  of  foreign  currency  per  share, 
debenture,  or  per  bo  much  of  debenture  stock 
usually  at  the  par  rate,  is  indicated  in  the 
prospectus,  and  in  other  cases  the  amount  is 
expressed  merely  in  sterling. 

Usually  no  charge  is  made  for  the  conversion 
of  registered  shares  into  bearer  shares,  a  simple 
letter  of  application  being  all  that  is  necessary  ; 
but  the  applicant  or  purchaser  pays  the  stamp 
duty  thereon,  though,  in  lieu  thereof,  a  charge 
is  made  sometimes  of,  say.  Is.  per  warrant,  which 
is  authorised  by  the  articles.  When  sending 
share  ^Yarrants  abroad  to  be  delivered  by  the 
local  bank  in  exchange  for  their  face  value,  the 
usual  charges  incurred  are — insurance  for  face 
value,  postage  and  registration,  and  bank  com- 
mission. 

Sometimes  a  share  department  in  the  local 
office  is  created  to  facilitate  the  transfer  of 
the  stocks  and  shares  in  the  Company ;  but 
except  in  special  cases  it  is  not  a  practice  to  be 
commended. 

Kecently  a  case  occurred  in  which  a  company 
registered  in  London  had  bought  certain  con- 
cessions in  one  of  the  South  American  States, 
and  made  a  share  profit  upon  the  sale  of 
some  of  them,  distributing  the  profit  in  shares 
of  the    companies   from  which  they  had  been 
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acquired.  Owing  to  some  inadvertence  certain 
payments  were  made  to  persons  who  happened 
not  to  be  on  the  register  of  members  at  the 
date  when  the  dividend  was  declared,  and  it 
was  therefore  necessary  in  the  circumstances 
to  bring  the  amount  into  the  profit  and 
loss  account  by  means  of  an  adjustment 
account  as  a  payment  subject  to  confirmation  of 
the  General  Meeting. 

As  we  have  seen  if  the  rate  of  exchange  with 
the  foreign  country  in  which  the  issue  is  made  be 
expressed  in  British  currency,  the  lower  the  rate 
the  larger  the  sum  in  foreign  currency  that  will 
be  received  by  the  Company.  For  instance, 
assuming  the  subscription  in  respect  of  500 
shares  of  ^1  each  at  par,  payable  at  the  par 
rate  in  dollars,  viz.,  Is.  6d.  $,  the  amount  to  be 
received  would  be  6666*66.  If,  however,  the 
£500  were  paid  at  the  exchange  of  the  day, 
say  Is.  4d.,  the  sum  received  in  currency  would 
be  (i^^.)  =  $7,500.  If  the  basis  of  the  account 
keeping  be  par,  the  following  entries  would  be 
made  in  the  London  books — local  office  debtor 
to  share  capital  account  £500,  which  at  Is.  6d. 
=  $6666*66 ;  in  the  local  books  share  sub- 
scription account  would  be  debtor  to  London 
office  for  $6666-66 ;  whilst  the  bank  would  be 
cfebtor   to    share    subscription    for   $7,500,    the 
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difference  on  the  share  subscription  account,  viz.. 
$833*34  being  credited  to,  say,  reserve. 

The  recent  issue  of  a  4J  per  cent.  Grand 
Duchy  of  Finland  Government  Kailway  Loan 
for  jG  1,800,000  may  be  taken  as  an  illustration 
of  the  working  of  the  exchanges  in  a  foreign  loan. 
The  loan  was  issued  at  the  price  of  £92.  10s. 
per  £100  Bond,  the  bonds  being  for  specific 
sums  bearing  the  Finnish,  French,  and  Dutch 
equivalents  at  the  exchanges  of  Finnish  marks 
25-15,  francs  25*15,  and  florins  12*10  per  £ 
sterling.  The  half-yearly  interest  coupons 
attached  thereto  are  payable  in  London  in 
sterling,  in  Finland  in  Finnish  marks,  in 
Amsterdam  in  florins,  and  in  Switzerland  in 
francs,  at  the  rates  of  exchange  indicated,  the 
equivalent  of  the  loan  being  in  Finnish  marks 
45,270,000,  in  florins  21,780,000,  and  in  francs 
45,270,000.  The  loan  is  to  be  redeemed  in  56 
years  by  means  of  an  accumulative  sinking 
fund,  by  drawings  when  the  price  is  above  par, 
and  by  purchases  when  the  price  is  below  par, 
the  Government  reserving  to  itself  the  right  to 
redeem  the  whole  or  any  part  of  the  loan  on 
giving  six  months'  notice.  Drawn  bonds  are  to 
be  paid  off  in  London  in  pounds  sterling,  and 
in  Helsingfors,  Basle,  and  Amsterdam,  at  the 
exchanges  fixed  on  the  bonds. 

E   2 
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LOCAL    SALAEIES   AND  DIRECTOES* 

FEES. 


Sometimes  it  is  arranged  that  some  of  the 
local  salaries,  or  the  directors'  fees,  are  payable 
in  gold.  For  instance,  we  shall  suppose  that  A, 
who  is  a  local  director,  is  paid  locally  ^100  per 
annum  by  quarterly  payments  of  ^25.  The  rate 
of  exchange  obtaining  on  the  last  day  of  the 
quarter  is,  say,  24  pence  per  $,  the  par 
rate  being,  say,  25.  There  will  be  paid  to 
A  then  $250  {^_).  The  basis  of  the  following 
pro  forma  entries  of  the  transaction  is  par : — 


Local  Ledger. 

Dr. 

A. 

Cr. 

Cash 

250    1    Directors' 

Fees  250 

Dr. 

Directors'  Fees. 

Cr. 

A. 

250    1    Exchange 

10 

Dr. 

Cash. 

Cr. 

1    A. 

250 

Dr. 

Exchange. 
Fees    10      1 

Cr, 

Directors' 
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Payments  of  salaries  abroad  are  on  varying 
bases,  according  to  agreement.  As  an  example, 
let  us  suppose  that  a  British  clerk  is  employed 
in  Portugal  at  £156  per  annum,  or  £13  per 
month.  If  he  be  paid  in  gold,  a  local  exchange 
house  at  5,480  rate,  say,  will  give  him  71  $240 
currency  in  exchange  for  the  £13  gold,  as  shown 
below.  If,  however,  on  the  same  day,  say  the 
last  day  of  the  month,  the  sight  rate  on  London 
is  43f ,  and  he  elects  to  be  paid  in  currency  at 
the  sight  rate  ruling  on  the  last  day  of  each 
month,  he  would  receive  from  the  office  71  $315, 
a  difference  of  75  reis.  On  the  other  hand,  he 
may  take  his  £13  in  gold  and  exchange  it  for 
currency  as  he  may  require  it,  at  the  risk  of  a 
favourable  or  unfavourable  rate  of  exchange. 


X  YZ. 

Cambio  b  Papeis  db  Credito. 


;ei3 


5,480 


71 


240 


£13@43|=     ... 
£13  gold  produces 


71-315  reis. 
71-240  reis. 


75  reis. 


£13  X  20  X  12  =  3,120  X  1,000  =  3,120,000 
-^  71,240  =  43-79  rate  against  43-75. 
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Companies  often  guarantee  the  salaries  of 
some  of  their  local  staff  against  fluctuations  in 
the  foreign  rate  of  exchange,  any  extra  expendi- 
ture due  to  that  cause  being  so  explained  now 
and  then  by  the  chairmen  when  reviewing  the 
profit  and  loss  account  for  the  financial  year 
upon  the  occasion  of  the  general  meeting  of  the 
company. 


EXCHANGE  FLUCTUATION  ACCOUNT. 

Frequently  reserves  are  created  for  any  large 
or  unexpected  loss  that  may  arise  in  adverse 
exchanges,  but  this  is  a  matter  entirely  dealt 
with  in  the  home  office. 


BOOKS  AND  KETURNS— GENEEAL. 

The  books  kept  at  the  local  office  depend,  of 
course,  upon  the  nature  of  the  undertaking 
acquired  and  worked,  and  the  routine  adopted  in 
relation  thereto.  They  will  embrace,  however, 
ledger,  cash  books,  journal,  purchase  book,  bills 
payable  and  receivable,  and  any  other  subsidiary 
books  of  account  which  the  particular  business 
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may  render  imperative  or  desirable,  such  as  cost 
ledger,  wages  books,  stores'  books,  rental  ledger, 
consumers'  ledger,  shipping  ledger,  and  so  on. 
In  addition  to  the  usual  books  kept  at  the 
London  office  such  as  ledger,  cash  book,  and 
journal,  a  ledger  to  which  we  have  referred  as 
the  local  office  ledger,  ruled  sometimes  for 
currency  only  and  sometimes  both  for  currency 
and  sterling,  as  shown  below,  is  usually  kept 
which  is  in  effect  a  summarised  copy  of  the 
actual  local  ledger. 

The  local  cash  returns  and  journal  entries 
furnished  to  the  London  office  are,  of  course, 
usually  copied  into  a  local  cash  book  and  journal 
kept  at  the  London  office,  which  is  posted  to  the 
local  ledger. 

FORM  OF  LOCAL  OFFICE  LEDGER  KEPT  AT 
LONDON  OFFICE. 
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It  is  essential  that  there  should  be  an  efficient 
system  of  returns  from  the  local  office  to  the 
London  office,  the  details  of  which  again 
naturally  depend  upon  the  character  and  routine 
of  the  business  pursued.  In  many  mining 
enterprises,  for  example,  it  is  customary  for  the 
company  to  arrange  for  the  entire  local  manage- 
ment or  working  of  the  mine  by  recognised 
experts.  These  expert  mining  managers  and 
engineers  usually  have  offices  in  the  locality  or 
country  in  which  the  mine  is  situated,  and  it  is 
not  an  uncommon  occurrence  to  find  these 
technical  experts  similarly  managing  or  farming 
the  mines  of  several  companies. 

In  addition  to  the  particular  returns  of  the 
special  business,  the  London  office  may  receive 
infer  alia  cost  statement,  which  is  usually  of  a 
voluminous  character,  journal  entries,  and 
cash  statement  supported  by  vouchers  with  bank 
certificates,  salaries  and  wages  sheets  with 
allocations,  allocated  stores  accounts,  and  at  the 
end  of  the  financial  year  certified  inventories  of 
stocks,  and  closing  entries. 
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As  already  indicated,  a  ledger  should  be  kept 
in  the  London  office  termed  a  local  office  ledger, 
which  should  be  written  up  from  the  systematic 
and  certified  account  returns  sent  by  the  local 
office,  and  at  the  end  of  each  financial  year  the 
trial  balance  from  the  local  office  should  agree 
with  the  trial  balance  extracted  from  the  local 
office  ledger  in  the  London  office  after  the 
completion  of  the  posting  of  the  account  returns 
referred  to.  The  frequency  with  which  these 
returns  should  be  rendered  is  a  matter  entirely 
governed  by  the  particular  needs  of  the  business. 
It  is  well  to  bear  in  mind,  however,  the  amount 
of  clerical  work  involved. 

The  trial  balance  is  generally  in  the  usual 
form.  The  following  shows,  however,  a  form  for 
recording  the  extraction  of  the  ledger  balances 
in  Portuguese. 
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It  is,  of  course,  essential  that  the  person  in 
charge  of  the  accounts  at  the  local  office  should 
understand  all  closing  and  adjusting  entries,  and 
that  certified  schedules  should  accompany  the 
local  balance  sheet  and  profit  and  loss  account 
at  the  end  of  each  year. 


UNDERTAKINGS  IN  DEVELOPMENT 
STAGE. 


With  regard  to  the  accounts  of  companies 
(say  mining)  which  are  for  the  time  being 
practically  entirely  in  the  development  stage,  i.e., 
non  self  supporting,  the  annual  balance  sheet 
published  by  the  company  usually  takes  the  form 
illustrated  below.  Development  expenditure, 
more  or  less,  is,  however,  ever  current  in  the 
progress  of  mining  concerns. 
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The  general  expenditure,  i.e.,  expenditure 
outside  specially  indicated  assets,  such  as 
machinery,  buildings,  and  others,  is  shown  in 
suitable  groupings  under  the  two  titles,  "London 
expenditure,"  and  ''  local  expenditure,"  as  above. 
Sometimes,  however,  such  expenditure  is  incor- 
porated in  a  separate  account,  called  a  working 
account,  as  shown  below,  the  balance  of  which 
is  transferred  to  the  balance  sheet.  The  balance 
of  the  working  account  consists  generally  of 
expenditure  to  be  written  off  against  profit  and 
loss  when  the  revenue-earning  stage  has  been 
reached. 

The  working  account  may  be  drawn  without 
the  inclusion  therein  of  the  London  expenditure 
and  Income. 
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CLOSING  AND   AMALGAMATION   OF 
LOCAL  WITH  HOME   ACCOUNTS. 


We  may  make  here  a  few  observations  upon 
the  usual  features  of  amalgamating  the  local  office 
accounts  with  those  of  the  head  office,  valuation 
of  balance  of  local  profit  and  loss  account, 
capital  expenditure,  and  local  floating  or  liquid 
assets  and  liabilities. 


CLOSING   THE   ACCOUNTS. 

All  the  individual  balances  of  the  profit  and 
loss  accounts  in  the  London  ledger  relating  to 
the  London  transactions  may  be  transferred  at 
the  end  of  the  financial  year  to  a  London  office 
account  from  which  the  items  are  transferred  to 
the  general  profit  and  loss  account,  or  they  may 
be  transferred  directly  to  the  profit  and  loss 
account. 

Similarly,  all  the  individual  balances  of  the 
accounts  comprising  the  local  profit  and  loss 
account  in  the  local  ledger  may  be  transferred  at 
the  end  of  the  financial  year  to  a  local  profit  and 
loss  account,  the  balance  of  which  is  transferred 
to  the  debit  or  credit  as  the  case  may  be  of  the 
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London  office  account.  For  example,  if  a  profit, 
the  local  profit  and  loss  account  will  be  debited 
and  London  office  account  credited  with  the 
amount.  In  the  London  books  of  the  London 
transactions  a  corresponding  entry  of  the  recep- 
tion of  the  balance  will  be  made  by  debiting  the 
local  office  and  crediting  the  general  profit  and 
loss  account. 

Excluding  such  local  accounts  as  bank,  cash, 
stores,  stocks,  personal  debtors  and  creditors  and 
other  accounts  of  a  circulating  capital  character, 
it  is  usual  to  transfer  to  the  London  office  at 
the  end  of  the  financial  year  all  expenditure 
assuming  a  fixed  capital  description,  the  treat- 
ment of  the  transfer  of  which  is  similar  to  that 
we  have  noticed  in  connection  with  the  profit 
and  loss  account  items. 

The  local  capital  expenditure  for  the  year  is 
valued  either  at  the  average  remittance  rate,  or 
at  the  average  market  rate  for  the  period.  To 
arrive  at  the  average  in  the  latter  case  it  is 
sufficient  to  take  the  rate  current  at  the  end  of 
each  month,  and  to  divide  the  total  by  12.  In 
cases  where  the  rate  of  exchange  is  expressed  in 
British  currency  such  valuation  is  necessary 
only  when  the  average  rate  is  less  than  par.  The 
difference  is  credited  to  the  capital  expenditure 
account  and  debited  to  profit  and  loss,  the  operation 
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sometimes  being  performed  by  the  local  office  at 
the  conclusion  of  each  year  in  which  there  has 
been  capital  expenditure,  and  a  note  of  entiy 
sent  to  the  London  office  to  be  made  in  the  local 
office  ledger  kept  at  that  office.  For  instance,  to 
take  a  simple  example,  supposing  the  capital 
expenditure  is  1,000  dollars,  the  par  rate  5s.  per  $, 
and  the  average  rate  4s.  6d.  per  $,  we  have  : — 

Capital  expenditure  $1,000  @  5s.  =      250 

$1,000  ,,  4s.  6d.     =      225 

£25 

£25  @  5s.  per  dollar   r=   $100  to  be  written  off. 

The  balance  of  the  profit  and  loss  account 
may  be  similarly  valued,  whilst  the  local  liquid 
assets  and  liabilities  are  valued  at  the  rate 
obtaining  at  the  date  of  the  accounts  by  the 
head  office. 

Let  us  take  the  following  statements,  trial 
balance  of  the  London  books,  local  pro  forma 
balance  sheet  and  profit  and  loss  account,  and 
assume  the  following  rates,  viz. :  Chilian  dollar 
at  par  Is.  6d.,  average  rate  Is.  4d.,  rate  at  the  end  of 
the  year  Is.  5d.,  the  valuation  of  the  capital 
expenditure  having  already  being  performed  as 
described. 

The  accounts  in  the  local  ledger  kept  at  the 
London  office  (which  as  previously  described  is 
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merely  a  summary  of  the  accounts  in  the  local 
ledger)  will,  of  course,  be  agreed  with  the  figures 
in  the  balance  sheet  and  profit  and  loss  account. 
The  profit  and  loss  account  in  the  local  ledger 
will  have  been  closed  by  transferring  the  balance 
to  the  credit  of  the  London  office  account  (if  a 
profit)  and  similar  entries  will  be  made  in  the 
local  office  ledger  kept  at  the  London  office.  In 
the  London  ledger  (if  a  profit)  local  office  account 
will  be  debited  and  a  general  profit  and  loss 
account  credited  with  the  balance  of  the  local 
profit  and  loss  account,  to  which  general  profit 
and  loss  account  will  be  transferred  the  home 
accounts  of  income  and  expenditure  appearing  in 
that  ledger. 


A.— Trial  Balance  of  London  Books. 


Dr. 

Cr. 

Share  Capital  Account 
Temporary  Loans 

£ 

£ 

17,500 

6,000 

Local  Of&ce  Account    ... 

15,000 

Directors'  Fees 

500 

Office  and  General  Expenses 
Sundry  Creditors 
Income  Tax        

1,500 

5,060 
25 

Eents       

200 

Loan  Interest 

200 

Petty  Cash         

Bank        

10 

10,175 

£27,585 


£27,585 
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B. — Local  Pro  forma  Balance  Sheet. 


$ 

London  Office  Ac- 
count     200,000 

Sundry    Creditors       1,000-75 

Bills  Payable      ...       2,000-50 

Profit     and    Loss 

Account  ...  100,000 


^303,001-25 


Buildings 

50,000 

Machinery 

100,000 

Stocks      

100,000 

Stores  in   Transit 

3,000 

Sundry  Debtors ... 

2,900 

Cash  in  hand 

101-25 

Cash  at  Bank     ... 

47,000 

$808,001-25 


-Local  Pro  forma  Loss  and   Profit 
Accountr 


Directors'  Fees      ... 

2,000 

Rentals 

...     142,500 

Printing    and    Sta- 

Sundry Sales 

...       75,000 

tionery    

1,000 

General  Expenses . . . 

7,000 

Salaries       

20,000 

Wages         

75,000 

Customs'  Duties   ... 

4,000 

Judicial  Charges  ... 

1,500 

Kents,    Rates    and 

Taxes       

6,000 

Bad  Debts 

1,000 

Balance  to  Balance 

Sheet       

100,000 

$217,500 

$217,500 

f2 
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Amalgamating  the  London  and  Local 
Accounts  we  have  the  following  detailed  Profit 
and  Loss  Account  and  Balance  Sheet. 


D.— Profit    and 

I^oss    Account. 

Local  Expenditut 

e:            $ 

« 

Directors'  Fees 

2,000 

Rentals 142,500 

Printing  and  Sta- 

Sundry Debts    ...        76,000 

tionery- 

1,000 

General  Expenses        7,000 

Salaries    ... 

...       20,000 

Wages 

...       76,000 

- 

Customs'     Duties        4,000 

Judicial    Charges        1,500 

Bents,  Rates  and 

Taxes   ... 

6,000 

Bad  Debts 

1,000 

Balance  ... 

...     100,000 

$217,500 

$217,500 

Expenditure  m  London : 

Balance  $100,000        £      s.  d. 

Directors' 

£      s.  d. 

@l/4r=         ...     6,666  13  4 

Fees 

500    0    0 

Office  and 

General 

Expenses 

1,500    0    0 

Rents 

200    0    0 

Loan  Interest 

200    0    0 

Exchange  ... 

624  19  11 

Balance   car- 

ried to  Bal- 

ance Sheet 

3,641  13    5 

£6,666  13    4 

£6,666  13    4 

.^  LT  O 
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The  difference  of  exchange  on  the  valuation 
of  the  floating  assets  and  liabiUties  it  will  be 
seen  is  as  follows  : — 


ASSETS. 

£     s. 

d. 

£    s.   d. 

Stocks          

416  13 

4 

Stores  in  Transit   .. 

12  10 

0 

Sundry  Debtors     . . 

12     1 

8 

Cash  on  hand 

0    8 

5 

Cash  at  Bankers    . . 

195  16 

8 

637  10    1 

LIABILITIES. 

Sundry  Creditors  .. 

4     3 

5 

Bills  Payable 

8     6 

9 

12  10    2 
£624  19  11 


The  various  Asset  Accounts  are  therefore 
credited,  and  difference  of  exchange  on  floating 
Assets  and  Liabilities  Account  debited,  with  the 
differences  indicated  above,  the  latter  account 
being  credited  with  the  difference  of  exchange  in 
respect  of  the  Liability  Accounts  which  are  debited 
therewith.  The  balance  of  the  Exchange  Account 
is,  of  course,  transferred  to  Profit  and  Loss 
Account.  It  will  be  seen  that  the  balance  of 
the  Profit  and  Loss  Account  is  valued  at  Is.  4d. 
There    is   thus   a   difference  of   exchange,  viz.. 
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$100,000  at  Is.  6d.  (par)  =  £7,500  less  $100,000 
at  Is.  4d.  =  £6,666.  13s.  4d.,  the  sterling 
difference  being  £833.  6s.  8d.  Local  Office 
Account,  and  Profit  and  Loss  Account  having 
already  been  debited  and  credited  with  §100,000 
at  Is.  6d.,  viz.,  £7,500. 

Profit  and  Loss  account  is  debited  with 
£833.  6s,  8d.,  and  Exchange  on  Profit  and  Loss 
account  credited ;  the  latter  being  a  credit  balance 
is  included  in  the  balance  sheet  amongst  the 
Sundry  Creditors  and  Credit  balances  ;  but  it 
should  be  carried  to  Reserve.  It  is,  of  course,  a 
prudent  measure  to  value  the  balance  of  the 
Profit  and  Loss  Account,  particularly  when  the 
rate  is  against  the  Company;  but  it  is  not 
necessary  to  do  so  in  all  cases. 

Still  assuming  cases  in  which  the  variable  rate 
of  exchange  is  expressed  in  British  currency,  it 
may  be  noted  that  in  instances  where  the  local 
liquid  liabilities  are  in  excess  of  the  liquid  assets, 
their  valuation  will  result  in  a  credit  balance, 
though  the  valuation  rate  be  less  than  par. 
Such  credit  balance  should  not  be  taken  to  the 
credit  of  Profit  and  Loss  Account,  but  included 
in  the  credit  balances  under  Exchange 
Fluctuation  Account. 

Assuming  the  following  example,  and  taking 
the  par   rate   of  the  dollar  at  Is.  6d.,  and  the 
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valuation  rate  of  the  floating  assets  and  liabilities 
at  Is.  4d.,  we  have: — 


Capital  

Local  Liquid 

Liabilities 

£    s.    d. 
$200,000 

at  1/6  =  15,000    0    0 
$200,000 


£ 
20,000 


13,333 


.  d. 
I    0 


atlM 

-13,333    6 

8 

;ei,666  13 

4 

Differe 
Ex 

nee  in 
change 

833    6 

8 

£34,166  13 

4 

Machinery 

Do.        ($100,000) 
Liquid 
Assets : — 

£    s.  d. 
$100,000 

at  1/6  =  7,500    0    0 
$100,000 
at  1/4  =  6,666  13    4 


£       s.  d. 

20,000    0    0 
7,500    0    0 


13    4 


£833    6    8 


£34,166  13    4 


Let  us  assume  the  following  data: — 
Dollar,  par,  Is.  6d. 

Eemitted  to  Local  Office,  iGl,000  at  Is.  3d. 
Local  Salaries,  Wages  and  Expenses,  $200. 
Capital  Expenditure,  $150. 

It  is  proposed  to  value  the  local  expenditure 
at  Is.  4d. 

The  entries  in  the  London  office  are : — 

Cash. 

I    By  Local  Office    . 
Local  Office. 

To  Cash        1,000    | 

The  entries  in  the  local  books  are  : — 


1,000 


To  Exchange 


London  Office. 

$ 


,.  2,666-67 


By    Cash    £1,000 

at  Is.  3d.        ...  16.000 
,,  Exchange      ...    1,666-69 
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Cash. 


$ 


To  London  Office...      16,000 


By  Salaries,  Wages, 

&c 200 

,,    Capital  Expen- 
diture     150 


Capital  Expenditube. 

To  Cash      150    | 

Salaries,  Wages,  &c. 

# 
To  Cash      200    [ 

Exchange  on  Eemittance, 

$ 

I    By  London  Office     2,666-67 

Exchange. 

$ 
To  London  Office      1,666-69    | 

It  will  be  seen  that  London  office  was  credited 
with  dBl,000  at  Is.  3d.,  the  actual  rate,  which 
produced  $16,000,  and  that  cash  was  credited ; 
but  £1,000  at  the  par,  viz.,  Is.  6d.  equals  only 
$13,333-33,  a  difference  of  $2,666-67,  which  is 
debited  to  London  office  and  credited  to  exchange 
on  remittance.  The  balance  of  the  London 
office  at  this  stage  is  therefore  ($16,000 — 
$2,666-67)  =  $13,333-33,  which  at  Is.  6d.  = 
£1,000,  and  is  the  credit  balance  corresponding 
with  the  debit  balance  of  £1,000  shown  by  the 
local  office  account  in  the  London  books.  We 
proceed  a  stage  further.  At  the  end  of  the 
year,  it  is  proposed  to  value  the  local  currency 
at  Is.  4d. 
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Now,  in  order  to  balance  the  accounts  as  a 
whole  and  to  preserve  the  similarity  in  amount 
of  the  balances  of  the  "  London  office "  and 
"  Local  office  "  accounts,  it  is  necessary  to  credit 
London  office  with  $1,666-69  and  to  debit  ex- 
change with  that  sum,  as  shown — $13,333'33 
at  16  pence  ==  iB888.  17s.  9d.  and  £1,000— 
£888. 17s.  9d.  =-  £111.  2s.  3d,  which  at  Is.  4d.  = 
$1,666*69.  It  will  be  seen  that  the  balance  of 
the  London  office  account,  viz.,  $15,000  at  Is.  4d. 
the  valuation  rate  =  £1,000,  which  corresponds 
with  the  balance  shown  by  the  London  books. 

The  balance  is  therefore  as  under,  at 
Is.  4d.:— 


Account. 

Dr. 

Cr. 

£     s. 

d. 

£      s. 

d. 

Cash       

— 

1,000    0 

0 

Do.  $15,650 

1,043    6 

8 

— 

Capital  Expenditure,  $150... 

10    0 

0 

— 

Salaries,  Wages,  &c.,  |200... 

13    6 

8 

— 

Exchange  on  Remittance,  ) 

177  15 

6 

$2,666-67  i 

~ 

Exchange,  $1,666-69 

111     2 

2 

— 

dei,177  15 

6 

£1,177  15 

6 

In  the  auditors'  certificate  the  rate  of  valuation 
of  the  capital  expenditure  and  of  the  floating 
assets  and  liabilities  are  generally  stated. 

Almost  needless  to  state,  it  is  essential  that 
the  journal  entries  consequent  upon  such 
valuations  should  be  made  fully  and  clearly. 
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SOUTH  AMERICAN  CURRENCIES. 

In  addition  to  those  currencies  of  Sud 
America,  which  we  have  quoted,  the  following 
information  in  regard  to  the  currencies  of  the 
other  States  of  South  America  may  be  useful  to 
those  having  to  deal  with  the  accounts  and 
questions  of  finance  of  such  States. 


state. 

standard. 

Par  or 
Legal  Rate. 

Remarks. 

Argentine 

Republic 

Nominally 

gold  (gold 

dollar). 

47  '677  pence 

=  ^1  &  $5-04 

=  £1  gold 

Practically  paper. 
Gold  premium 
127-27,  or  44 
gold  dollars 
=  100  paper. 

Brazil 

Nominally 
gold  (milrels) 

26-93  pence 
per  £1. 

Practically  paper 
currency.  Paper 
milreis  is  fixed 
by  law  at  16 
pence  in  value. 

Peru 

Gold  (sol). 

24  pence 

Recent  quotation 
1%  prem.  90d/s. 

Ecuador 

Gold  (sucre) 

24  pence 

Costa  Rica     ... 

Nom.  gold 
(colon) 

23  pence 

Paper  currency ; 
recent  quotation 
118^  % 

Mexico 

Silver  (dollar) 

24^  pence 

Recent  quotation 
sight  rate  24-496 

Chili 

Nominally 

gold  (dollar), 

practically 

paper 

1/5-93  pence 

Recent  quotation 
10  13/32  90  d/s. 
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state. 

Standard. 

Par  or 

Legal  Rate. 

Remarks. 

Guatemala     ... 

Silver  (dollar) 

circulation 

paper 

47J  pence 

Paper  currency ; 
recent  quotation 
750  %,  i.e.,  750 
paper  for  100 
U.S.  gold. 

Uruguay 

Gold  (peso  or 
dollar) 

50-98  pence 

Recent  quotation 
Montevideo    51 

5/8  90d/s. 

Paraguay 

Nom.   gold 
(dollar) 

47'577  pence 

Paper  currency : 
recent  quotation 
1,383  % 

Nicaragua     ... 

Silver  (dollar) 

47J  pence 

Silver  and  Bank 
andGovernment 
notes.  Recent 
quotation   3  d/s 

885% 

Bolivia 

Silver 

(Boliviano  or 

dollar) 

20  pence 

San  Salvador  ) 

and          > 

Honduras     ) 

Silver  (dollar 
or  peso) 

47J  pence 

Silver  and  bank 
notes.  Recent 
quotation  173% 
e.g.,  100  U.S.A. 
gold  =  100  paper 
dollars. 

Venezuela     ... 

Gold  (dollar) 

47^  pence 

Recent  quotation 
8  d/s  5-04 

Colombia 

Nominally 

silver(dollar), 

practically 

paper 

47i  pence 

Recent  quotation 
90  d/s  9,600  % 
paper  currency. 
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LOCAL   ACCOUNTS   IN   MOEE  THAN 
ONE    CURRENCY. 


Sometimes  it  is  desirable  or  necessary  to 
arrange  in  certain  circumstances  for  certain 
accounts  in  the  local  books  to  be  kept  in  more 
than  one  currency.  Let  us  take  a  practical 
example.  A  British  company  with  its  chief 
office  in  London,  let  us  suj^pose,  disposes  of  a 
large  proportion  of  its  produce  by  way  of  its 
Singapore  branch  office  on  consignment  at  Hong 
Kong,  the  Singapore  branch  drawing  upon  the 
Hong  Kong  agents  from  time  to  time  for  the 
proceeds  of  the  shipments  or  obtaining  it  by 
telegraphic  and  other  remittances. 

The  difference,  it  may  be  observed,  between 
the  value  of  the  Singapore  and  the  Hong  Kong 
dollar  is  roughly  25  per  cent. — that  is  to  say, 
100  Hong  Kong  dollars  equals  75  Singapore 
dollars.  On  this  basis,  therefore,  when  convert- 
ing Singapore  dollars  into  Hong  Kong  dollars, 
we  must  add  33J  per  cent,  to  the  former.  The 
following  represents  the  account  of  the  ABC 
Company  in  Hong  Kong  in  D  E  F's  books  in 
Singapore,  the  inner  column  on  either  side  being 
utilised  for  the  purpose  of  recording  the  Hong 
Kong  currency,  the  outer  columns  being  those 
used  when  balancing. 
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With  regard  to  the  first  six  items  on  the 
debit  side  of  the  account,  A  B  C  is  debited  with 
the  proceeds  of  account  sales  of  shipments  and 
Sales  Account,  credited  both  in  Singapore 
currency.  The  proceeds,  however,  are  realised 
in  Hong  Kong  currency,  and  are  therefore 
shown  in  the  inner  column,  the  conversion 
being  on  the  25  per  cent,  basis.  The  seventh 
item  consists  of  a  debit  note  by  the  Singapore 
branch  for  50  Singapore  dollars,  which,  at 
33J  per  cent.,  gives  us  66'66  Hong  Kong  dollars, 
ABC  being  debited  and  charges  account  credited 
with  50  dollars.  The  eighth  item  is  for  exchange, 
which  is  arrived  at  as  follows : — It  will  be 
noticed  that  the  sixth  item  on  the  credit  side  is 
represented  by  a  telegraphic  remittance  by  the 
Hong  Kong  agents  of  6,589"79  Hong  Kong 
dollars  at  75|,  which  realised  actually  5,000 
Singapore  dollars.  These  6,589'79  Hong  Kong 
dollars  at  75,  the  basis  of  the  conversion  of  the 
debits,  would  have  realised — 

Hong  Kong  dollars     ...     6,589-79 
Less  25  per  cent.         ...     1,647-44 


Singapore  dollars    ...     4,942*35  and 

$    c. 
5,000  —  4,942-35  =  57*65  Singapore  dollars. 
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There  is  thus  a  gain  on  exchange  of  the 
amount  stated  which  is  debited  to  A  B  C  account 
in  the  Singapore  currency  column  and  credited 
to  Exchange  Account. 

Looking  at  the  credits,  the  Singapore  branch 
house  draws  a  draft  on  A  B  C  payable  to  D  E  F 
for  740  Singapore  dollars,  which  is  paid  by  an 
emission  or  credit  of  1,000  Hong  Kong  dollars. 
The  second  item  is  a  charge  by  A  B  C  of  20  Hong 
Kong  dollars  which  is  converted  at  25  per  cent. 
ABC  pays  350  Hong  Kong  dollars  to  G  H  in 
the  third  item,  which  is  similarly  treated,  whilst 
the  fourth  item  requires  no  comment.  D  E  F 
draws  a  draft  for  1,000  Hong  Kong  dollars,  the 
price  of  which  is  74 i.  The  subsequent  items  of 
telegraphic  transfer  and  telegram,  after  what  has 
been  stated,  are  self-explanatory. 

With  regard  to  the  last  two  items  of  the 
credits,  it  will  be  seen  there  was  a  draft  of 
1,000  Hong  Kong  dollars  converted  at  74  =  740 
Singapore  dollars.  The  basis  of  the  account 
being  75,  there  is  thus  a  loss,  viz.  : — 

$ 
1,000  Hong  Kong  dollars  @,15  =  750 

1,000  Hong  Kong  dollars  @  74  =  740 
Loss       ...     ...  10 
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A  B  C's  account,  therefore,  is  credited  in  the 

Singapore  currency  column  with   10  dollars  and 

exchange  debited.     There    is    also    a    draft    of 

1,000   Hong   Kong   dollars  which  yielded   only 

745  Singapore  dollars,  which  similarly  means  a 

loss  of  five  dollars,  viz.  : — 

$ 
1,000  Hong  Kong  dollars  @  75    =  750 

1,000  Hong  Kong  dollars  @  74J  =  745 
Loss       5 

the  difference  being  treated  in  the  same  manner 
as  that  of  the  preceding  item. 

The  effect  of  keeping  the  account  as  shown  is 
that  D  E  F  has  an  exact  copy  of  his  account  in 
A  B  C's  books  in  Hong  Kong  currency,  and 
knows  his  position  at  any  time  in  regard  to  the 
account  in  that  currency  whilst  assimilating  it 
by  means  of  the  outer  columns  with  the  re- 
mainder of  the  accounts  in  his  ledger,  which  are, 
of  course,  kept  in  Singapore  currency. 

The  balance  of  the  account  in 

(a)  Hong  Kong  currency  is — 

% 
Dr 13,316-66 

Cr 8,995-54 


Dr 4,321-12 
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(b)  Singapore  currency  is — 

Dr 10,045-15 

Cr 6,804-32 


Dr 3,240-83 


the  latter   agreeing  with  (a)  when  it  has  been 

reduced  by  25  per  cent.,  which  it  should   do, 

viz. : — 

Hong  Kong  Balance     ...       4,321-12 

Deduct  25  per  cent.       ...       1,080-28 

Balance  of  A/c  in  Singa- 
pore currency     3,240*84 

The  following  illustrates  a  case  in  which 
three  different  currencies  are  involved;  a  com- 
pany, say,  with  its  registered  office  in  London, 
its  branch  office  in  Valparaiso,  Chili,  but  really 
operating  for  the  larger  part  in  the  Argentine, 
the  London  office  dealing  with  the  Valparaiso 
office,  which  in  turn  deals  with  the  Argentine 
office. 

Let  us  assume  the  following  miscellaneous 
transactions : — 

London  Office. 

Share  capital,  fully  paid  in  cash  ...  £50,000 
Lands  and  concessions,  paid  in  cash...  dB25,000 
Eemitted  to  Valparaiso  ...    ^610,000  at  lid. 

Directors' fees  paid      ...         ...         ...  £150 
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Interest  on  deposit  of  ^10,000  ...  £250 

Office  rent,  paid  £100 

Administration  expenses,  paid  . . .  £650 

Do.  owing        ...  £10 

Creditors   for   goods   shipped   to   Argentine, 
£500 — in  transit  at  balancing  converted  at  Is. 

Valparaiso  Office. 
Local  Directors' fees,  paid         $1,000 


500 

2,000 

100 

payable 


Office  rent,  paid 

Administration  charges,  paid 
Do.  owin^ 

Drew  upon  London  office  for  £100, 
to  A  B,  London,  for  goods  received;  draft 
accepted  and  paid  by  London  office,  converted  at 
Is.  2d. 

Discounted  with  X  Bank  a  draft  for  $2,000, 
accepted  by  C  D  for  goods  sold,  discount  $10. 

Eemitted  to  Argentine  $30,000  at  35  per  cent. 

Paid  Argentine  draft  of  $2,000  at  35J  per 
cent,  premium. 

Argentine  Office. 
Salaries  paid 
Wages  paid 
Development  work  paid 

Bents  paid 

Creditors  for  wages 

Do.      for  materials 
Stock  of  materials... 

Bought  materials  fr 
drew  upon  Valparaiso  therefor. 

G  2 


j    v.'rjjxv;! 

-1. 
..     $1,000 

m/n 

3,000 

>j 

3,000 

if 

19-36 

ore. 

100 

m/n 

300 

>j 

2,000 

}} 

>m  MN 

0   $2,000, 

and 
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London  Books  (Sterling). 

Share  Capital. 
I  Cash 


...    £50,000 


Bank. 


Share  Capital  ...  £50,000 

Interest  on    Deposit         250 


Lands  and  Conces 

sions 
Valparaiso  0£&ce 
Directors'  Fees 
Deposit  Account 
Office  Rent... 
Administratio 

Charges  ... 


Cash 

Cash 

Sundry  Creditors 

Cash 

Cash 


Lands  and  Concessions. 
...  £25,000  1 

Valparaiso  Office. 
...  £10,000  I 
500  I 

Directors'  Fees. 
£150  I 


Deposit. 
£10,000  I 


£25,000 

10,000 

150 

10,000 

100 

650 


Interest. 

I  Cash  

Office  Rent. 
Cash £100  I 

Administration  Expenses. 

Cash £650  I 

Sundry  Creditors    ...  10  ) 

Sundry  Creditors. 

Administration 

Charges  ... 
Valparaiso  Office  ... 


£250 


£10 
600 
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Valparaiso  Ledger  in  Valparaiso  Office  (Chil 

lan  dollars). 

Bank. 

Bills  Receivable  ...     2,000-00 
London  Office      ...218,181-81 
(£10,000  at  lid.) 

Directors'  Fees      ...        1,000 

Office  Rent 600 

Administration 

Charges 2,000 

Discount     10 

Argentine  Office    ...       30 ,  000 
Do.                ...        2,710 

Directors'  Fees. 

Cash 1,000 

Office  Rent. 

Cash 500 

Administration  Charges. 

$ 

Cash 2,000 

Sundry  Creditors    ...          100 

Sundry  Creditors. 

Administrati 
1      Charges  ... 

3n             $ 
100 

Discount. 

« 

Bank             10 

London  Office. 

AB           ...        . 

Bank 

Goods  in  Transit. 

..     1,714-28 
..218,181-81 
..    10,000  00 

Bills  Receivable. 

CD 2,000 

Bank 

$ 
2,000 

100 

AB. 

London  Office 

$ 
...l,7U-28     Goods 

Goods. 

$ 

...   l,7U-28 

AB 

$ 
...1,714-28     CD 

Argentine  Office. 

$ 
...   2,000-00 

Bank 

Do 

...     30,000 
...      2,710 

Goods  in  Transit. 

London  Office 

...    10,000 

Goods 


CD. 


2,000  I  Bills  Receivable 


9 

2,000 


Argentine  Ledger   in    Argentine    Office    (Argentine 

Dollars  m/n). 

Bank. 


$ 

$ 

Valparaiio  Office    .. 

.     19,500 

Salaries       

1,000 

Wages         

3,000 

Development  Work 

3,000 

Rents          

44 

Materials 

2,000 

Materials. 

Bank 

2,000 

Sundry  Creditors   .. 

300 

MNO         

2,000 

101 


MNO. 

« 

S 

Bills  drawn  on  Val- 

Materials 

...      2,000 

paraiso  Office 

2,000 

Bills  driwn  on  Valparaiso  Office. 

$      I  « 

Valparaiso  Office     ...       2,000  |  M  N  0        2,000 

Valparaiso  Office. 

$ 

Bank  19,500 

Bills  drawn  on  Val- 
paraiso  Office     ...        2,000 

Salaries. 

$      I 
Bank 1,000  I 


Wages. 


$ 

Bank 3,000 

Sundry  Creditors    ...         100 


Development  Work. 


Bank 3,000 


Rents. 


Bank U 


Sundry  Creditors. 


Wages         100 

Materials 300 
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1. — London  Ledgeb.     Trial  Balance  (sterling). 


Dr. 

Cr. 

Share  Capital     ... 

60,000 

Bank       

'.'.       4,350 

Lands  and  Concessions. 

..     26,000 

Valparaiso  Office 

..     10,500 

Directors'  Fees  ... 

150 

Deposit 

..     10,000 

Interest  ... 

250 

Office  Rent 

!'.          100 

Administration  Expense 

3s         660 

Sundry  Creditors 

.. 

610 

£50,760 

£'50,760 

2. — Valparaiso  Ledger.     Trial  Balance 

(Chilian  dollars). 

Dr. 

Cr. 

Bank       

183,961-81 

Directors'  Fees  ... 

1,000 

Office  Rent 

500 

Administration 

Charges 

2,100 

Sundry   Creditors 
Discount 

10 

100-00 

London  Office    ... 

229,896-09 

Goods      

285-72 

Argentine  Office. . . 

32,710 

Goods  in   Transit 

10,000 

$230,281-81  $230,281-81 
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3. — Argentine  Ledger.     Trial  Balance 
(Argentine  dollars  m/n). 

Dr.  Cb. 


Bank       

.     10,456 

Salaries 

1,000 

Wages 

3,100 

Development  Work 

3,000 

Rents 

44 

Sundry  Creditors 

400 

Materials             

4,300 

Valparaiso  Office 

21,500 

$21,900    $21,900 


The  next  stage  is  the  return  of  the  transac- 
tions of  the  Argentine  office  to  the  Valparaiso 
office,  which  may  be  entered  in  a  ledger  called 
the  Argentine  Ledger,  the  trial  balance  of  the 
entries,  of  course,  being  the  same  as  (3).  In 
that  ledger  there  would  be  columns  for  Argentine 
currency  and  Chilian  currency,  the  former  being 
converted  into  the  latter  at  that  office.  Let  us 
assume  the  rate  of  conversion  to  be,  say,  60  per 
cent.  The  Chili  dollar  is  at  "  par  "  equal  to  Is.  6d., 
but  its  actual  value  fluctuates  greatly.  It  has 
been  down  to  4d.  or  5d.  per  peso,  but  it  is 
generally  in  the  neighbourhood  of  lOd.  to  Is. 
per  dollar.  The  number  of  Argentine  paper 
dollars  to  the  £  at  the  fixed  premium  of  127*27 
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upon   gold   is   11*45.     5*04   gold    dollars  =  £1 
.*  .  if  227*27  paper  =  100    gold,  what  number 
of  paper  dollars  =  5'04  gold  ? 
227-27  X  5-04 


100 


$11*45  paper. 


If,  therefore,  we  take  50  per  cent,  as  the 
conversion  rate  of  Argentine  curso  legal  into 
Chilian  dollars,  we  must  deduct  on  that  basis 
33J  per  cent,  from  the  Chilian  dollars  when 
converting    them    into    Argentine   papel.     For 

instance : — 

$  Sterling. 

100  Argentine  $  papel  @  11*45    to  dG  =  8  14     8 
150  Chilian  $  „  17*175  to  £  =  S  U     8 

The  trial  balance  of  the  Argentine  Ledger  in 
the  Valparaiso  office  would  be  as  follows : — 


Argentine. 

Chili. 

Argentine. 

Chili. 

Bank       

10,456 

15,684 

Salaries 

1,000 

1,500     1 

— 

_ 

W^ages     

3,100 

4,650     1 

— 

— 

Development  Work. 

3,000 

4,500 

— 

— 

Rents      

44 

66 

— 

— 

Sundry  Creditors ... 

— 

— 

400 

600 

Materials        

4,300 

6,450 

— 

— 

Valparaiso  Office  ... 

— 

— 

21,500 

32,250 

21,900 

32,850 

21,900 

32,850 

After  the  necessary  entries  have  been  made 
in  the  Argentine  Ledger  in  the  Valparaiso  office, 
both  in  Argentine  dollars  and  in  Chilian  dollars, 
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and  the  "  Argentine  Office  Account "  in  the 
Valparaiso  Ledger  agreed  with  the  "  Valparaiso 
Office  Account  "  in  the  Argentine  Ledger,  the 
usual  certified  entries  in  Chili  currency  would  be 
sent  to  the  London  office,  where  they  would 
be  written  up  in  the  Valparaiso  Ledger  in  the 
London  office  in  Chilian  dollars,  that  ledger  con- 
taining columns  for  currency  and  sterling,  the 
former  being  calculated  (for  conversion  into 
sterling)  at  17*175  $  to  the  £,  The  entries  sent 
to  the  London  office  in  respect  of  Chilian  trans- 
actions only,  and  as  per  the  Chilian  Ledger, 
would  be  converted  at  an  agreed  rate. 

The  foregoing  is  given  simply  as  an  illustra- 
tion from  actual  practice.  Details  of  other 
practices  could  be  given  by  the  writer,  which 
vary  according  to  the  special  circumstances ; 
but  the  reader  will  be  able  from  what  has  been 
outlined  to  formulate  any  system  in  which  his 
services  may  be  requisitioned. 

The  Valparaiso  office,  of  course,  would  see 
that  its  Argentine  office  account  agrees  with  the 
Valparaiso  office  account  in  the  Argentine  ledger  ; 
and  the  London  office  would  see  that  the  Chili 
office  account  in  its  Chili  ledger  agreed  with  the 
London  office  account  in  the  Valparaiso  ledger. 
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SET  OF  TRANSACTIONS  WITH  PRO  FORMA 
ENTRIES. 


The  A  B  Railways  and   Tramways, 
Limited. 


Currency  peso,  par  value  Is.  6d. 


London  Office.  December  31st,  1906. 

Nominal    share     capital     350,000    £1 

ordinary  shares,  fully  paid  ...  £150,000 

First  ^fortgage  Debentures  issued  at 
par,  5  per  cent. 

Amount  carried  forward  after  allocating 
£10,500  for  f.i.t.  dividend,  £300 
outstanding  at  31st  December, 
1907  

Preliminary  expenses   ... 

Bank 

Sundry  debtors  (received  during  sub 
sequent  year) 

Sundry    creditors    (paid    during    sub 
sequent  year) 

Payments  in  advance    ... 

Investments       

Debenture  sinking  fund  accumulated  out 
of  profits  and  invested  separately 

Debenture  interest  unclaimed  (claimed 

in  1907)       1,425 

Dividends  unclaimed  (claimed  in  1907)  735 


60,000 


10,000 

7,000 

10,300 

600 

1,050 

110 

5,000 

5,000 
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December  31st,  1907. 

Directors'  fees  paid  ii*l,000,  accrued  d6250. 

General  administration  and  office  expenses 
paid,  ^3,500;  accrued,  £100  and  £50;  sundry 
creditors  for  goods  shipped,  £2,350 ;  interest  on 
investment  received  and  added  to  latter,  £250 ; 
bills  payable  for  goods  shipped,  £1,000;  goods 
shipped  and  paid  for,  £6,000 ;  trustee  fees 
paid,  £100 ;  discounts  on  purchases,  £150 ; 
debenture  interest  for  half-year,  1st  July,  paid 
to  debenture  interest  account  at  bank,  less  tax, 
Is.  of  which  is  outstanding  at  31st  December, 
1907,  £475 ;  cash  received  from  local  office, 
£24,000;  insurance  paid  by  London  office  for 
one  year  from  1st  July  on  account  of  local  office, 
£370  ;  remitted  to  local  office,  £700. 

Local  Office.  December  31st,  1906. 

Construction   and    equipment   of  $ 

railways  and  tramways       ...      1,840,000 

560,000 
333,333-33 

24,000 
120,000 


Land  and  buildings 
Eolling  stock 

Stores       

Bank 


December  31st,  1907. 
Traffic  receipts  received,  $1,066, 666-66;  owing, 
$13,333-33  ;  sundry  discounts  on  local  purchases, 
$3,666*66 ;  realised  profit  on  sale  of  stores  which 
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cost  $4,666-66,  $933-33;  purchase  of  stores, 
$133,333-33  paid,  and  owing  $6,666-66;  general 
administration  expenses  paid  and  owing, 
$63,333-33  and  $10,000  respectively. 


Repairs  and 

Operating. 

Capital. 

Maintenance. 

Wages  paid 

$160,000 

$13,333-33 

!|80,000 

,,       owing   ... 

3,600 

1,333-33 

Stores  used 

66,666-66 

8,666-66 

26,666-66 

Salaries  paid    ... 

32,000 

Drew  on  London  Office  on  21st  December  at 
two  months  for  ^61,000.     Bill  in  transit. 

Remitted  to  London,  $360,000. 

Received  remittance  from  London,  $12,000. 

Our  starting  point  is  a  pro  forma  balance 
sheet  at  31st  December,  1906,  which,  in  the  case 
of  the  London  Books,  is  as  follows  : — 


Share  Capital 

£150,000 

Sundry  Debtors   .. 

£600 

Debentures 

60,000 

Preliminary 

Ex 

Debenture  Sinking 

penses     ... 

.. 

7,000 

Fund      

5,000 

Payments    in 

Ad 

Sundry  Creditors . . . 

1,050 

vance      ... 

.. 

110 

Unclaimed  Deben- 

Investments 

.. 

6,000 

ture  Interest     . . . 

1,425 

Bank 

10,300 

Unclaimed       Divi- 

Local Office 

.. 

215,800 

dends      

735 

Profit      and    Loss 

Account 

20,500 

£238,710 

£238,710 
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The  pro  forma  balance   sheet  of    the   local 
books  is  as  follows : — 

London  Office    $2,877,333-33  [  Construction 


Note.— At  1/6 

and  Equip- 

= £215,800, 

ment       Ac- 

balance    of 

count 

11,840,000 

Local  Office 

Land      and 

Account    in 

Buildings... 

560,000 

London 

EoUing  Stock 

333,333-33 

Ledger. 

Bank 

120,000 

Stores 

24,000 

$2,877,333-38 

$2,877,333-33 

The  pro  forma  ledger  entries  of  the  London 
transactions  are  as  follow : — 


To  Cash 


Share 

Capital. 

By  Sundries 

£ 
150,000 

Debentures. 

By  Sundries 

£ 

60,000 

Sundry  Creditors. 

£ 
1,050 

By  Sundries 
,,   Local  Office  for 
Goods 

£ 
1,050 

2,350 

Debenture    Sinking   Fund. 

By  Sundries 

£ 
5,000 

110 


Sundry   Persons    for    Debenture    Interest. 


£ 

£ 

To     Bank,      D.     I. 

By  Sundries 

1,425 

Account 

1,425 

,,  Debenture 

Do. 

950 

Interest  Account 

1,425 

Do. 

1,425 

Interest. 

£ 

By  Bank     

250 

Sundry 

Persons    for    Dividends. 

£ 

£ 

To  Bank     

735 

By  Sundries 

735 

„    Do 

10,200 

,,  Profit  and  Loss 

10,500 

Sundry    Persons    for    Directors'    Fees. 


By  Directors'   Fees 


250 


Profit    and    Loss. 

£ 

£ 

To  Sundry  Persons 

By  Sundries 

20,500 

for    Dividends 

10,500 

, ,    Payments        in 

Advance 

110 

Directors'  Fees, 

£ 

To  Bank       

950 

,,  Income  Tax 

50 

,,  Sundry  Directors 

250 

Income  Tax. 

£ 

By  Directors'  Fees  ... 

50 

,,  Trustees'  Fees     ... 

5 

,,  Debenture  Interest 

75 

Do. 

76 

Ill 


Preliminary 

Expenses. 

To  Sundries 

7,000 

Bank 

(Accou 

NT    Current). 

£ 

£ 

To  Sundries 

10,300 

By  Local  Office     ... 

700 

,,  Sundry   Debtors 

500 

,,  Sundry  Persons 

,,  Interest 

250 

for  Dividend 

785 

,,  Local  Office 

24,000 

,,  Dividend  Account 

10,500 

, ,  Sundry  Creditors 

1,050 

,,  Directors'     Pees 

950 

,,  General 

Administration 

Expenses 

3,500 

,,  Investment 

Account 

250 

,,  Local  Office      ... 

5,850 

,,  Trustees'  Fees... 

95 

,,  Debenture  Inter- 

est      Account 

(Sundry  Persons) 

1,425 

Do.      ... 

1,425 

,,  Insurance  (Local 

Office) 

370 

Sundry   Persons  for  General  Administration 

Expenses. 


By  General 

Administration 
Expenses 
Do. 


100 
50 


To  Sundries 


Sundry 
500 


Debtors. 


By  Cash 


500 
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General    Administration    Expenses. 


To  Cash 

,,  Sundry    Persons 
Do. 

£ 
3,500 
100 
50 

Discounts. 

By  London  Office 
(Goods  Shipped) 

£ 
150 

Payments    in    Advance. 

To  Sundries 

... 

£ 
110 

By  Profit  and  Loss 
Account 

£ 

110 

Investment. 

To  Sundries 
,,  Interest 

... 

£ 
5,000 
250 

Bank    (Dividend    Account). 

£  £ 

To  Bank     (Current  I  By  Sundry  Persons      10,200 

Account)       ...       10,500  | 


To  Cash 


Bank  (Debenture  Interest  Account). 

£  £ 
1,425  I  By  Sundry  Persons  950 


Bills  Payable. 


I  By  Local  Office     ...         1,000 
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Local 

Office. 

£ 

£ 

To  Sundries — 

By  Bank     ... 

.       24,000 

»2,877,33333... 

215,800 

,,  Exchange 

3,000 

,,  Sundry  Creditors 

for goods  shipped 

2,350 

,,  Bills  payable  for 

goods  shipped 

1,000 

,,  Bank    and    Dis- 

count for  goods 

shipped 

6,000 

,,  Do.      (insurance 

for  one  year)  ... 

370 

,,  Bills  in  transit... 

1,000 

,,  Bank  (remittance) 

700 

Trustei 

]  Fees. 

£ 

To  Gash      

95 

,,  Income  Tax     ... 

5 

Debenture  Intj 

EEEST  Account. 

£ 

To  Sundry    Persons 

1,425 

,,  Income  Tax     ... 

75 

, ,  Sundry  Persons  . 

1,426 

,,  Income  Tax     ... 

75 

To  Local  Office 


Exchange. 
3,000  I 


Bills   in  Transit. 

I  By  Local  Office 


£ 
1,000 
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The  pro  forma  entries   in  the   local   ledger 

are  : — 

London  Office. 


To  Bank 


360,000 


By  Sundries  ...  2,877,333-38 
,,  Bills  payable  13,333-33 
,,  Bank  ...  9,333-33 

,,  Stores  ex  London  13,333-33 
„  Do.  ...        80,000 

,,  Do.  ...        31,333-33 

.,  Insurance  ...  4,933-33 


Construction  and  Equipment  of  Railways,  etc. 
To  Sundries         ..     1,840,000  | 

Land  and  Buildings. 
To  Sundries        ...        560,000  1 


To  Sundries 


Rolling  Stock. 
333,333-33  | 

Bank. 


To  Sundries 

..     120,000 

By  Stores 

133,333-33 

,,  Traffic 

, ,    Operating 

Receipts  . 

..1,066,666-66 

Wages 

160,000 

,,  Sales 

5,599-99 

,,   G.  A.  Expenses 

63,333-33 

,,  London 

,,    Salaries 

32,000 

Office 

..       12,000 

, ,   Wages  Cap. . . . 

13,333-33 

„  Do.  R.  &  M... 

80,000 

,,  London 

Office 

360,000 

„  G.  M.   Salary 

15,000 
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Stores. 


To  Sundries 

1 
24,000 

By  Sales 

4,666-66 

,,  Discounts    ... 

3,666-66 

, ,    Operating 

,.  Bank 

133,333-33 

Stores 

.       66,666-66 

,,  Sundry  Cred- 

,,   Stores  Cap. 

8,666-66 

itors 

6,666-66 

,,    R.  &M.      . 

.       26,666-66 

Traffic  Receipts. 

1,066,666-66 

By  Bank 

, ,    Sundry 

Debtors... 

13,333-33 

Sundry  Debtors. 
To  Traffic  Receipts     13,333-33  | 


To  Stores... 
, ,  Profit  and  Loss 
Account 


Discounts. 

!  By  Stores 

... 

3,666-66 

Sales. 

1 
...       4,666-66 

By  Bank... 

... 

5,699-99 

bo 

933-33 

Profit  and  Loss  Account. 
1  By  Profit  on 

Sales 

933-33 

Sundry  C 

REDITORS. 

By  Stores 
,,  G.  A.  Expenses 
,,  Wages 
,,  R.  &M. 


6.666-66 
10,000 
3,600 
1,333-33 


116 

General  Administration  Expenses. 

To  Bank 63,333-33  l 

,,  Sundry  Creditors  10,000       | 

Operating  Wages. 

To  Bank 160,000        | 

,,  Sundry  Creditors    3,600        | 

Operating  Stores. 


To  Stores 

66,666-66 

Salaries. 

To  Bank 

1 
32,000       1 

Stores  ex  London. 

To  London  Ofifice 
Do. 
Do. 

13,333-33 

80,000 

31,333-33 

Insurance. 

To  London  Office        4,933-33  I  By  Payments    in 

I  Advance      ...       2,677*77 


To  Insurance 


Payments  in  Advance. 
2,577-77  I 


To  Wages 
,,  Stores... 


Capital  Expenditure. 

$ 
13,333-33  I 
8,666-66  ! 
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Repairs  and  Maintenance. 

To  Wages  ...     80,000 

...       1,333-33 
,,  Stores 26,666-66 

BiLLa  Drawn  on  London  Office. 

To  London  Office      13,333-33  | 

G.  M.  Salary. 

To  Bank 15,000  | 

Exchange. 

I  By  Profit  on  Re-  ^ 

I      mittance  ...       2,666-67 

The  student  may  now  prepare  the  profit  and 
loss  account  and  balance  sheet  on  the  lines 
already  described. 

The  remittance  of  £700  to  the  local  office 
produced  12,000$.  £700  at  par  =  9,333-33$,  so 
that  there  is  a  profit  on  exchange  of  2,666*67$. 


COMMEECIAL   CODES, 


In  framing  a  system  of  accounting  for  use 
abroad  it  is  well  to  note  incidentally  the 
requirements  of  the  commercial  code  of  the 
country  in  which  the  business  will  be  pursued. 
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The  Portuguese  Code  provides  that  all 
merchants  are  to  possess  for  the  record  of  their 
commercial  operations  books  which  are  facil, 
clara  e  precisamente,  i.e.,  understandable,  clear 
and  precise.  The  number  of  the  special  books 
and  their  design  are  matters  which  are  left 
to  the  merchant's  choice  and  decision,  provided 
that  he  does  not  fail  to  possess  the  books  which 
the  law  of  the  land  specifies  as  indispensable. 
The  indispensable  books  are  Inventario  e  balan90S 
(inventory  and  balances),  Diario  (journal),  Razao 
(ledger)  and  Copiador  (press  copy  book).  The 
books  of  inventory  and  journal  before  being 
written  in  are  to  be  exhibited  to  the  presiding 
Judge  of  the  Tribunal  Commercio,  who  will 
number  and  initial  the  pages  and  so  forth. 

The  journal  serves  for  merchants  to  register 
therein  day  by  day  in  order  of  date,  in  separate 
settings,  their  transactions,  whilst  the  "inventory 
book  and  balances "  is  commenced  by  the 
enrolment  therein  of  all  the  ''  active "  and 
"  pasivo  "  (assets  and  liabilities). 

The  Spanish  Codigo  provides  for  un  libro  de 
inventarios  y  balance,  un  libro  Diario,  un  libro 
Mayor  y  un  copiador  o'  copiadores  de  cartas  y 
telegramas. 
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Argentine  currency,  sketch  of      47  to  54 

Argentine  calculation    of    paper  dollar,   premium  on 

gold,  &c.  53 

Ajuste  de  cuentas 59 

Amalgamating  home  and  local  accounts,  with  illustra- 
tions         80,  81,  82,  83,  84,  85,  86,  87,  88 


B 

Balancing  accounts  between  home  and  local  offices, 

with  explanatory  illustration  ...    20,  21,  22,  23,  24 

Banking  arrangements  of  local  offices  and  control  of 
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C — continued. 

Cash  accounts,  form  of       

Curso  legal 

Caja  de  conversion  (Argentine)     ... 
Conversion  Law,  1899  (Argentine) 
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German  marks,  conversion  of,  into  Argentine  currency       63 
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I 
Italian  lire,  conversion  of,  into  Argentine  currency 
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Long  and  short  exchange,  difierence  between 4 
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Mint  par  of  exchange         

2 

Mint  par,  establishment  of           

2 

Mint  par,  calculation  of     

3 

Moneda  papel           

45 

Moneda  nacional     

45 
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45 

Oro  sellado 
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NEW  BOOKS. 
FOREIGN   EXCHANGE   IN  ACCOUNTS.      Dealing   with 

the  treatment  in  Accounts  of  the  Foreign  Exchange  in  general, 
and  showing  how  the  foreign  accounts  are  amalgamated  with  the 
home  accounts  ;  organisation,  banking,  and  other  arrangements, 
system  of  returns  and  other  practical  information.  By  George 
Johnson,  F.C.S.I.,  Corporate  Accountant  and  Auditor.  Price 
45.  net. 

THE  STOCKBROKER'S  INVESTMENT  TABLES  :  giving 

Prices  and  their  Equivalent  Yields  for  Permanent  or  Redeemable 
Stocks  and  Annuities.  Also  Cumulative  Drawing,  Sinking  Fund 
and  other  Tables  available  for  numerous  Calculations  involving 
Compound  Interest.     By  T.  M.  P.  Hughes.     Price  10s.  6d.  net. 
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A  GUIDE  TO  THE  NATIONAL  INSURANCE  ACT,  1911. 

With  Notes  and  Index.  By  H.  Wappell  Gadd,  Barrister-at- 
Law.     Price  \s.  net ;  post  free,  Is.  2d. 

THE  LAW  RELATING  TO  THE  REDUCTION  OF  THE 
SHARE  CAPITAL  OF   JOINT   STOCK   COMPANIES 

registered  under  the  Companies'  Acts  or  the  Com- 
panies'   Consolidation    Act,    1908.      Together    with 

Forms  and  Precedents.  By  Paul  F.  Simonson,  M.A.,  Barrister- 
at-Law.     Price  45.  net. 

THE  LAW  RELATING  TO  GAMING,  BETTING  AND 
LOTTERIES,  and  a  few  Practice  Notes  on  the 
same,  including  the  Law  relating  to  the  Recovery 
of  Bets  and  Wagers,  with  a  Form  of  Agreement. 

By  F.  Ernest  Ogburn,  Solicitor.     Price  25.  net. 

BONDAR'S  SIMPLIFIED  RUSSIAN  METHOD,  CON- 
VERSATIONAL AND   COMMERCIAL.     Compiled  by 

D.  BoNDAR,  Teacher  of  Russian  at  the  Manchester  Municipal 
School  of  Commerce,  Graduate  of  the  Academy  of  Commercial 
Sciences  and  Languages  (Russia  and  Switzerland).     Price  55.  net. 

CONTINENTAL  PRICE  CALCULATOR  FOR  CONVER- 
SION OF  ENGLISH  PRICES  INTO  THEIR  FOREIGN 
EQUIVALENTS  AT  CURRENT  RATES  OF  EX- 
CHANGE.     By  W.   G.   Chapman.      Price  5^.   net. 

A  DIGEST  OF  THE  LAW  OF  TRUST  ACCOUNTS 
CHIEFLY  IN  RELATION  TO  LIFEOWNER  AND 
REMAINDERMAN.  By  Walter  Strachan,  Barrister- 
at-Law.      Price  \5s.  net. 

PUBLIC  COMPANIES.  A  Treatise  on  the  Law  and  Prac- 
tice relating  to  the  Formation  and  Flotation  of  Joint  Stock 
Companies,  limited  by  shares,  as  invite  the  public  to  subscribe 
for  their  capital,  including  an  Appendix  of  the  Rules  and  Regula- 
tions of  the  Stock  Exchange,  relating  to  special  settlements  and 
quotations.  By  B.  O.  Bircham,  Barrister-at-Law,  and  F.  G.  C. 
Morris,  Solicitor^     Price  25.  Qd.  net. 

LAND  TAX  VALUATION.  How  to  fiil  up  the  Forms. 
By  John  F.  McIlwraith,  Surveyor.     Price  25.  net. 

INCOME  TAX.  How  to  make  the  Return  and  prepare 
Accounts  in  Support.  How  to  recover  excess  paid,  or  obtain 
reduction.  With  Appendix  of  Settled  Cases.  New  and  Revised 
Edition.     By  F.  B.  Leeming,  Accountant.     Price  25.  Qd.  net. 
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WILSON'S 
LEGAL  AND  USEFUL  HANDY  BOOKS. 

"This  house  is  famous  for  its  legal  and  commercial  handbooks." — Sclwolmaster. 
"Popular  handbooks  of  this  kind  are  of  real  benefit  to  the  community."— Jt^eeA/j' 
Dispatch. 

PRICES  ALL   NET. 

Law  of  Bills,  Cheques,  Notes  and  1 0  U's. 

Seventy-third  Thousand,  completely  revised.  By  James  Walter 
Smith,  Esq.,  LL.D.,  of  the  Inner  Temple,  Barrister-at-Law. 
Price  is.  6d. 

Joint-Stock  Companies. 

Under  the  Companies  (Consolidation)  Act,  1908.  Thirtieth 
Thousand.     By  James  Walter  Smith,  Esq.,  LL.D.    Price  25.  Gd. 

The  Law  of  Private  Trading  Partnership  (including  the 
1907  Act). 

Thirtieth  I'housand.  By  James  Walter  Smith,  Esq.,  LL.D. 
Price  Is.   6d. 

Master  and  Servant.     Employer  and  Employed,  in 
eluding    the    "Workmen's    Compensation    Act, 
1906". 

Nineteenth  Thousand.  By  James  Walter  Smith,  Esq.,  LL.D, 
Price  Is.  6^. 

Husband  and  Wife. 

En^gements  to  Marry,  Divorce  and  Separation,  Children,  etc 
By  James  Walter  Smith,  Esq.,  LL.D.  Eleventh  Thousand. 
Price  2s.  6d. 

Owner,  Builder  and  Architect.     By  James  Walter  Smith, 

LL.D.      Price   Is. 

Law  of  Trustees  under  the  Act,  1893,  and  the  Judicial 
Trustees  Act  of  1896. 

Their  Duties  and  Liabilities.  New  and  Revised  Edition.  By  R. 
Denny  Urlin,  Esq.,  of  the  Middle  Temple,  Barrister-at-Law. 
Price  Is. 

The  Investment  of  Trust  Funds  un(fer  the  Trustee  Act, 
1893. 

By  R.  Denny  Urlin,  Esq.     Price  Is. 

The  Law  of  Residential  and  Business  Flats. 

By  Geo.  Blackwell,  Esq.,  of  the  Inner  Temple,  Barrister-at- 
Law.     Price  Is.  6d. 
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Executors    and    Administrators,     their    Duties     and 
Liabilities.    "How  to  Prove  a  Will." 

By  G.  F.  Emery,  Barrister- at- Law.     Second  Edition.     Price  2s. 

Law  of  Wills  for  Testators,  or,  How  to  Make  a  Will. 

By  G.  F.  Emery.     Price  I5.  6d. 

How  to  Appeal  against  your  Rates 

(In  the  Metropolis),  By  A.  D.  Lawrie,  Esq.,  M.A.,  Barrister-at- 
Law.     Fourth  Edition,  revised  and  enlarged.     Price  2s. 

How  to  Appeal  against  your  Rates 

(Outside  the  Metropolis).  By  A.  D.  Lawrie,  Esq.,  M.A.,  Barrister- 
at-Law.     Sixth  and  Enlarged  Edition.     Price  3s. 

Investor's  Book-keeping. 

By  Ebenezer  Carr.     Price  Is. 

The  Stockbroker's  Handbook. 

A  Practical  Manual  for  the  Broker,  his  Clerk,  and  his  Client. 
New  Edition^  with  chapter  on  Options.     Price  Is. 

The  Stockbroker's  Correspondent. 

Being  a  Letter-writer  for  Stock  Exchange  Business.     Price  Is, 

The  Juryman's  Handbook. 

By  Spencer  L.  Holland,  Barrister-at-Law.     Price  Is. 

Land  Tax :  and  how  to  get  it  Corrected. 

With  Appendix,  containing  Instruct' oj.8  to  Assessors  1897.  By 
John  Arnott,  F.S.I.     Price  Is. 

The  Law  of  Bankruptcy. 

Showing  the  Proceedings  from  Bankruptcy  ♦^o  Discharge.  By 
C.  E.  Stewart.  Esq.    Barrister-at  Law.     Price  2s. 

Hoare's  Mensuration  for  the  Million  ; 

Or,  the  Decimal  System  and  its  application  to  the  Daily  Employ- 
ment of  the  Artizan  and  Mechanic.   By  Charles  Hoare.  Price  Is. 

Ferguson's  Buyers  and  Sellers'  Guide ;    or,  Profit  on 
Return. 

Showing  at  one  view  the  Net  Cost  and  Return  Prices,  with  a 
Table  of  Discount.  New  and  Rearranged  Edition.  Price  Is. 
Leather,  2s.  6^;. 

Bills  of  Sale  Acts,  1878  to  1891. 

By  Thos.  W.  Haycraft,  Esq.,  Barrister  at-Law.  Second  and 
Revised  Edition.     Price  2s.  6^. 

Schonberg's  Chain  Rule : 

A  Manual  of  Brief  Commercial  Arithmetic.     Price  Is. 
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County  Council  Guide.   The  Local  GoYernment  Act,  1888. 

By  R.  Denny  Urlin,  Esq.,  Barrister-at-Law.     Price  Is.  6d. 

Houses  and  Lands  as  Investments. 

With  Chapters  on   Mortgages,  Leases,  and  Building  Societies. 
By  R.  Denny  Urlin,  Esq.,  Barrister-at-Law.     Price  I5. 

How  to  Invest  Money.    By  e.  r.  Gabbott.    Price  is. 

From  School  to  Office.      Written  for  Boys.     By  F.  B.  Crouch. 
Price  I5. 

Pearce's  Merchant's  Clerk. 

An   Exposition  of  the  Laws  regulating   the   Operations   of  the 
Counting  House.     Twenty-ninth  Edition.     Price  25. 

The  Theory  of  Book-keeping.  By  benjamin  Seebohm.  Price  is. 

Double    Entry;    or,   the    Principles   of  Perfect  Book- 
keeping.   Fourth  Edition.     By  Ernest  Holah.     Price  2s. 

Validity  of  Contracts  in  Restraint  of  Trade. 

By  William  Arnold  Jolly,  Barrister-at-Law.     Price  Is. 

A  Complete  Summary  of  the  Law  Relating  to  the  Eng- 
lish Newspaper  Press.    Price  is. 

The  Neutral  Ship  in  War  Time. 

By  A.  Saunders.     Price  is.  net. 

Schedule  D  of  the  Income  Tax  and  how  to  Deal  with  it. 

By  S.  W.  Flint.     New  and  Revised  Edition.     Price  is.  net. 

Law  of  Water,  Gas  and  Electric  Lighting. 

By  Lawrence  R.  Duckworth,  Barristerat-Law.     Third  and 
Revised  Edition.     Price  Is.  6d. 

The  Traders'  Guide  to  the  Law  relating  to  the  Sale 
and  Purchase  of  Goods. 

By  L.  R.  Duckworth,  Esq.,  Barrister-at-Law.     Price  Is.  6d. 

Law  Affecting  the  Turf,  Betting  and  Gaming-Houses 
and  the  Stock  Exchange. 

By  Lawrence  Duckworth,  Barrister-at-Law.     Price  Is. 

Law  Relating  to  Trustees  in  Bankruptcy. 

By  Lawrence  R.  Duckworth.     Price  Is. 

The  Law  Relating  to  Landlord  and  Tenant. 

By  Laurence  Duckworth,  Barrister-at-Law.  Third  and  Revised 
Edition.     Price  2s.  net. 

Law  Relating  to  Insurance  Agents,  Fire,  Life,  Accident 
and  Marine. 
By  J.  E.  R.  Stephens,  Barrister-at-Law.    Price  Is. 
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Railway  Law  for  the  "  Man  in  the  Train  ". 

Chiefly  intended  as  a  Guide  for  the  Travelling  Public.  By 
George  E.  T.  Edalji,  Solicitor.     Price  2s. 

The  Law  Relating  to  Personal  Injuries. 

Assault  and  Battery,  Injuries  by  Animals,  Negligence,  Slander 
and  Libel,  Malicious  Prosecution,  False  Imprisonment,  Damages. 
By  Frederick  George  Neave,  LL.D,,  Solicitor.   Price  Is.  6d.  net. 

The  Law  Relating  to  Injuries  to  Workmen.  I.  At  Com- 
mon Law.  II.  Under  the  Employers'  Liability  Act, 
1880.  III.  Under  the  Workmen's  Compensation  Act, 
1906,  and  the  Cases  decided  thereunder.  Second 
edition. 
By  Frederick  George  Neave,  Solicitor.     Price  Is.  6d. 

The  Compulsory  Taking  of  Land  by  Public  Companies 
and  Local  Authorities. 

By  T.  Waghorn,  Barrister-at-Law.     Price  25.  net. 

The  Law  Relating  to  Railway  Traffic. 

By  Thos.  Waghorn,  of  the  Inner  Temple,  Barrister-at-Law. 
Price  25. 

The  Law  Relating  to  the  Payment  of  Commission. 

ByW.  Holland  Lupton,  B.A.,  Barrrster-at-Law.  Price  I5. 6d.  net. 

Workmen's  Compensation  Act,  1906.     By  G.  F.  Emery, 

LL.M.     Price  Is. 

The  Law  of  Trade  Unions. 

Being  a  Text-Book  concerning  Trade  Unions  and  Labour.  By 
T.  Seton  Jevons,  B.A.,  Barrister-at-Law.     Price  25. 

The  Law  Relating  to  Sunday  Travellers. 

A  Guide  for  Travellers,  Innkeepers  and  Guests.  By  George 
Dukes.     Price  Is,,  wrapper;  cloth,  I5.  6d.  net. 

Administration  Orders  by  the  County  Court. 

By  H.  Impey.     Price  I5.  net. 


ALDENHAM,  LORD  (H.  H.  GIBBS). 

A  Colloquy  on  Currency.  New  Edition,  revised  and 
enlarged.     Price  IO5.  net. 

AMERICAN  EXCHANGE  RATES 

Calculated  from  $4.75  to  $4.95  to  suit  any  range  of 
exchange  in  American  Shares  or  Produce.     Price  405.  net. 

ARNOLD,  W. 

The  Maritime  Code  of  the  Empire  of  Germany. 
Translated  by  William  Arnold.     Price  65.  net. 

BABSON,  ROGER  W. 

Business  Barometers  Used  in  Forecasting  Trade  and 
Security  Prices.  A  Text  Book  on  Applied  Economics  for 
Merchants,  Bankers,  and  Investors.     Price  65.  net. 
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BARCLAY,   ROBERT. 

The  Disturbance  in  the  Standard  of  Value.  Second 
and  enlarged  Edition.     Price  25. 

BARLOW,  C.  A.  M.,  LL.D.,  M.A.,  Barrister-at-Law,  and 
W.  H.  LEESE,  B.A. 

The  Port  of  London  Act,  1908.  Together  with  the 
Watermen's  and  Lightermen's  Amendment  Act,  1859,  The 
Thames  Watermen's  and  Lightermen's  Act,  1893,  The 
Thames  Conservancy  Acts,  1894  and  1905,  as  amended  by 
the  Port  of  London  Act,  1908.     Price  205.  net. 

BATY,  T.,  D.C.L. 

First  Elements  of  Legal  Procedure.     Price  35.  6d.  net. 

BEATTY,  CHARLES,  Solicitor  of  the  Estate  Duty  Office, 
Somerset  House. 

A  Practical  Guide  to  the  Death  Duties  and  to  the  Pre- 
paration of  Death  Duty  Accounts.  Third  Edition  en- 
larged, embracing  alterations  caused  by  the  Finance  Act, 
1909-10.     Price  45.  net. 

BENTWICK,  NORMAN,  Barrister-at-Law. 

The  Declaration  of  London.  With  an  Introduction  and 
Notes  and  Appendices.     Price  55.  net. 

BIRKS,  H.  W. 

Half-yearly  Comparative  Analysis  of  the  Balance  Sheets 
of  London  Joint  Stock  and  Private  Banks.  Published 
February  and  August  of  each  Year.  Sheet  Form,  price 
l5. ;  Book  Form,  bound  leather,  price  55.  net. 

Investment  Ledger.  Designed  for  the  Use  of  Investors. 
Bound  leather.     Price  35.  6d.  net. 

BLACKWELL,  P.  T.,  B.A. 

The  Law  relating  to  Factors  :  Mercantile  Agents  who 
sell  and  buy  goods  on  commission,  and  who  have  goods 
entrusted  to  their  care,  including  the  Factors  Act,  1889, 
and  the  repealed  Factors  Acts.     Price  55.  net. 

"  It  is  a  handy  work,   and  brings   the   law  on   this   subject  within  a  moderate 
compass." — Law  Tunes 

BOOTH,  A.  A.,  and  M.  A.  GRAINGER. 

Diagram    for    calculating    the    yield    on    Redeemable 
Stocks.     Price  IO5.  6d.  net. 
By  means  of  a  small  ruler  and  a  table  of  lines  the  true  yield 
on  a  bond  or  stock  purchased  at  a  giver,  price  which  is  redeem- 
able either  at  or  above  par,  can  be  obtainod  at  once  without 
calculation-of  any  kind, 
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BOSANQUET,  BERNARD  T. 

Universal  Simple  Interest  Tables,  showing  the  Interest 
of  any  sum  for  any  number  of  days  at  100  different  rates, 
from  I  to  12|  per  cent,  inclusive ;  also  the  Interest  of  any 
sum  for  one  day  at  each  of  the  above  rates,  by  single 
pounds  up  to  one  hundred,  by  hundreds  up  to  forty  thousand, 
and  thence  by  longer  intervals  up  to  fifty  million  pounds. 
8vo,  pp.  480.     Price  2l5.  cloth. 

BROWN,    NICOL,    and    CHARLES   CORBETT     TURN- 
BULL. 

A  Century  of  Copper.  Statistical  Review  of  the  Nine- 
teenth Century  and  the  first  Five  Years  of  the  Twentieth 
Century.     Second  Edition.     Price  25.  6d.  net. 

BURGON,  JOHN  WILLIAM. 

Life  and  Times  of  Sir  T.  Gresham.  Including  notices  of 
many  of  his 'contemporaries.  In  two  handsome  large 
octavo  volumes,  embellished  with  a  fine  Portrait,  and 
twenty-nine  other  Engravings.  Published  at  305.  Offered 
at  the  reduced  price  of  10s.  net. 

CAHILL,  M.  F.,  Solicitor. 

The  Householders'  Duty  Respecting  Repairs.  Price 
35.  6d.  net. 

CAPERN,  E.,  A.C.I.S. 

Table  for  Conversion  of  Sterling  into  Fractions  or 
Decimals  (or  vice  versa).  From  ^d.  to  £1,  proceeding  by 
farthings.     Price  \s.  net, 

CASTELLI,  C. 

Theory  of  *'  Options"  in  Stocks  and  Shares.  Price  25.  net. 

CHEYILLIARD,  G. 

Le  Stock  Exchange.  Les  usages  de  la  place  de  Lond- 
res  et  les  valeurs  de  Placement.  Troisierae  edition  Revue 
et  Augmentee.     Price  IO5.  Qd.  net. 

CHISWELL,  FRANCIS. 

Key  to  the  Rules  of  the  Stock  Exchange.  Embodying 
a  Full  Exposition  of  the  Theory  and  Practice  of  Business 
in  the  "  House  ".     Price  75.  Qd.  net. 

CLARE,  GEORGE. 

A  Money  Market  Primer  and  Key  to  the  Exchanges. 
Second  Edition,  revised.  Recommended  by  the  Council  of 
the  Institute  of  Bankers.  With  Eighteen  Full-page  Dia- 
grams.    Price  55.  net. 
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COBB,  ARTHUR  STANLEY. 

Threadneedle  Street,  a  reply  to  "  Lombard  Street,"  and 
an  alternative  proposal  to  the  One  Pound  Note  Scheme 
sketched  by  Mr.  Goschen  at  Leeds.     Price  5s.  net. 

Mr.  Goschen  said  at  the  London  Chamber  of  Commerce, 
"Mr.  Stanley  Cobb  proposes  an  alternative  to  my  plan, 
and  I  recommended  the  choice  between  the  two". 

CORDINGLEY,  W.  G. 

Dictionary  of  Stock  Exchange  Terms.     Price  25.  6d.  net 

Guide  to  the  Stock  Exchange.     Price  25.  net. 

First  Years  of  Office  Work.     Price  25.  net. 

The  London  Commercial  Dictionary.  Being  an  Ex- 
planation of  the  Trade  Terms  and  Phrases  in  Common 
Use.      Price  2s.  6d.  net. 

A  Counting-House  Guide.  Containing  Copies  of  the 
Chief  Commercial  Documents  now  generally  used  together 
with  pro  forma  Invoices,  Account  Sales,  etc.,  and  useful 
business  Tables  and  Calculations.     Price  75.  Qd.  net. 

COUMBE,  E.  H.,  B.A.  (Lond.). 

A  Manual  of  Commercial  Correspondence.  Including 
Hints  on  Composition,  Explanations  of  Business  Terms,  and 
a  large  number  of  Specimen  Letters  as  actually  in  current 
use,  together  with  information  on  the  General  Commercial 
Subjects  treated  in  the  Correspondence.    Price  25.  6^.  net. 

COUNTY  COURT  PRACTICE  MADE  EASY,  OR,  DEBT 
COLLECTION  SIMPLIFIED. 

By  a  Solicitor.  Third  and  Revised  Edition.  Price 
25.  Qd.  net. 

COWAN,  A, 

The  X  Rays  in  Freemasonry.  New  Edition.  Enlarged. 
Price  55.  net, 

CROSBIE,  ANDREW,  and  WILLIAM  C.  LAW. 

Tables  for  the  Immediate  Conversion  of  Products  into 
Interest,  at  Twenty-nine  Rates,  viz. :  From  One  to  Eight 
per  cent,  inclusive,  proceeding  by  Quarter  Rates,  each 
Rate  occupying  a  single  opening.  Hundreds  of  Products 
being  represented  by  Units.  Fourth  Edition,  improved 
and  enlarged.     Price  125.  Qd.  net. 

CUMMINS,  CHARLES. 

2f  per  cent.  Interest  Tables.     Price  55.  net. 

CUTHBERTSON,  CLIYE,  B.A. 

A  Sketch  of  the  Currency  Question.     Price  25.  net. 

"An  admirable  resiivU  of  the  controversy  between  monometallists  and  bimetal- 
lists."— Tiwies. 
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DEL  MAR,  ALEX. 

History  of  the  Monetary  Systems  in  the  various  States, 

Price  15s.  net. 
The  Science  of  Money.    Second  revised  Edition.     Demy 

8vo,  price  6s.  net. 

DEUTSCH,  HENRY. 

Arbitrage  in  Bullion,  Coins,  Bills,  Stocks,  Shares  and 
Options,  containing  a  Summary  of  the  relations' between 
the  London  Money  iMarket  and  the  other  Money  Markets 
of  the  World.  Second  Edition  Revised  and  Enlarged. 
Price  105.  6.7.  net. 

DONALD,  T. 

Accounts  of  Gold  Mining  and  Exploration  Companies. 
With  Instructions  and  Forms  for  rendering  the  same  to 
Head  Office.     Price  35.  6d.  net. 

DOUGHARTY,  HAROLD,  F.S.S. 

Annuities  and  Sinking  Funds  ;  Simple  and  Compound 
Interest,  together  with  Notes.     Price  2s.  6d.  net. 

DUCKWORTH,  LAWRENCE  R. 

An  Epitome  of  the  Law  Affecting  Marine  Insurance. 
Second  and  Revised  Edition.     Price  35.  6d.  net. 

The  Law  of  Charter  Parties  and  Bills  of  Lading. 
Third  and  Revised  Edition.     Price  25.  6d.  net. 

The  Law  of  General  and  Particular  Average.  New  Edi- 
tion,    Price  25.  6d.  net. 

DUGUID,  CHAS. 

How  to  Read  the  Money  Article.  Fifth  Edition.  Price 
25.  6d.  net. 

EASTON,  H.  T. 

History  and  Principles  of  Banks  and  Banking.     Second 

Edition.     Price  5s.  net. 
The  Work  of  a  Bank.      Third  and  Enlarged  Edition. 

Price  25.  net. 
English  Bank  Book-keeping.     With  an  Introduction  on 

the  Theory  and  Practice  of  Accounts.     Price  5s.  net. 

ELGIE,  T.  H. 

Commercial  Efficiency,  a  Manual  of  Modern  Methods. 

Saving  Money,  Time,  and  Labour.    Second  Edition.     Price 

l5.  net;  Cloth,  I5.  6(f.  net. 
Metric  Ready- Reckoner.     Imperial  to  Metric.     Metric 

to  Imperial,     Price  2s.  6d.  net. 
Factory  Wages  Tables,  55|  hours.     Calculated  to  tlffe 

nearest  Farthing.     Price  25.  6d.  net. 
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ELLISON,  THOMAS. 

Cotton  Trade  of  Great  Britain.  Including  a  History  of 
the  Liverpool  Cotton  Market  and  the  Liverpool  Cotton 
Brokers'  Association.     Price  15s.  net. 

EMERY,  G.  F.,  LL.M. 

Laws   Relating   to    Foreigners   and   Foreign   Corpora- 
tions.    Crown  8vo.     Price  25.  6d. 
The  Solicitor's  Patent  Practice.     Price  35.  6d.  net. 

EMERY,  H.  C. 

Compan}^  Management.  A  Manual  for  the  Daily  Use 
of  Directors,  Secretaries  and  others  in  the  Formation  and 
Management  of  Joint  Stock  Companies  under  the  Com- 
panies (Consolidation)  Act,  1908,  with  Model  Forms,  Re- 
ferences to  Leading  Cases  and  Notes  on  the  Limited 
Partnership  Act,  1907.   With  a  copious  Index.    Price  55.  net. 

ENNIS,    GEORGE,    and    ENNIS,    GEORGE    FRANCIS 
MACDANIEL. 

The  Registration  of  Transfers  of  Transferable  Stocks, 
Shares,  and  Securities ;  with  a  Chapter  on  the  Forged 
Transfers  Act,  and  an  Appendix  of  Forms.    Price  75.  6d.  net. 

ESCHER,    FRANKLIN,    Special  Lecturer  on   Foreign 
Exchange  at  New  York  University, 

Elements  of  Foreign  Exchange.     Price  45.  net. 

EXCHANGE  TABLES. 

Dollars  or  Taels  and  Sterling  at  DifTerent  Rates  from 
Is.  3d.  to  35.  Sd.,  ascending  by  ^^■  of  a  penny.     Price  95.  net. 

FOLKARD,  HENRY  G.,  Barrister-at-Law. 

A  Concise  Abridgment  of  the  Law  or  Legal  Practi- 
tioners' Compendium.      Second  Edition.     Price  2l5. 

FOYSTER,  W.  H.,  Solicitor  and  Notary,  Clerk  to  the 
Justices  at  Salford. 

A  Magisterial  Handbook,  being  a  Concise  Outline  of 
the  Every-day  Functions  of  Magistrates,  with  Tables  of 
Offences,  and  Matters  Cognisable  by  them.     Price  25.  net. 

FRY,  T.  HALLETT,  Barrister  at-Law,  and  T.  HOWARD 
DEIGHTON,  Solicitor. 

An  Everyday  Guide  for  the  Secretary,  Vendor,  Pro- 
moter, Director,  Accountant  or  Manager  of  a  Limited  Com- 
pany,with  a  note  on  Limited  Partnerships.   Price  25.  6d.  net. 

GABBOTT,  E.  R. 

How  to  Invest  in  Mines  :  a  Review  of  the  Mine,  the 
Company  and  the  Market.     Price  25.  6d.  net. 
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GARRATT,  JOHI, 

Exchange  Tables,  to  convert  the  Moneys  of  Brazil,  the 
River  Plate  Ports,  Chili,  Peru,  Ecuador,  California,  China, 
Portugal,  Spain,  etc.  (Milreis  and  Rets,  Dollars  and  Cents, 
Pesetas  and  Centiraos),  into  British  Currency,  varying  by 
eighths  of  a  penny.     Price  IO5.  6d.  net. 

GIBBS,  Hon.  HERBERT. 

A  Bimetallic  Primer.  Third  Edition,  revised.  Price  Is. 
net. 

GILBERT. 

Interest  and  Contango  Tables.     Price  \0s.  net. 

GOSCHEN,  the  late  Right  Hon.  YISGOUNT. 

Theory  of  Foreign  Exchanges.  Eleventh  Thousand.  8vo. 
Price  65.  net. 

GUMERSALL. 

Tables  of  Interest,  etc.  Interest  and  Discount  Tables, 
computed  at  2^,  3,  3^,4,  4J  and  5  per  cent.,  from  1  to  365  days 
and  from  £1  to  £20,000;  so  that  the  Interest  or  Discount 
on  any  sum,  for  any  number  of  days,  at  any  of  the  above 
rates,  may  be  obtained  by  the  inspection  of  one  page  only. 
Twentieth  Edition,  in  1  vol.,  8vo  (pp.  500),  price  IO5.  6^. 
net ;  cloth,  or  strongly  bound  in  calf,  with  the  Rates  per 
Cent,  cut  in  at  the  fore-edge,  price  I65.  6d.  net. 

HAM'S 

Customs  Year-Book.  A  Digest  of  the  Laws  and  Regu- 
lations of  H.M.  Customs,  with  Appendix  and  a  brief  ac- 
count of  the  Ports  and  Harbours  of  the  United  Kingdom. 
Published  Annually.  Price  35. ;  with  Warehousing  Sup- 
plement, 45.  6d.  net. 

Excise  Year-Book.  A  Book  of  General  Reference  and 
of  Special  Information  on  the  Excise  and  Licensing  Laws, 
Income  Tax  and  Death  Duties.  Published  Annually. 
Price  35. ;   with  Warehousing  Supplement,  45.  6d.  net. 

HAM,  PANTON. 

Universal  Interest  Table.  For  calculating  Interest  at 
any  Rate  on  the  Moneys  of  all  Countries.    Price  25.  6d.  net. 

HARDY,  G.  L.,  of  the  Inner  Temple,  Barrister-at-Law. 

The  Law  and  Practice  of  Divorce.     Price  5s.  net. 
HAYCRAFT,    THOMAS  W.,    Esq.,   B.A.,    Barrister-at- 
Law. 

A  Handy  Book  on  the  Bills  of  Sale  Acts,  1878  to  1891. 
Second  Edition,  Revised.     Price  25.  6d.  net. 

HIBBERT,  W.  NEMBHARD,  LL.D. 

Law  relating  to  Company  Promoters.     Price  55.  net. 
HIGGINS,  LEONARD  R. 

The  Put-and-Call.     Price  3s.  6d.  net. 
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HOUSTON'S  ANNUAL  FINANCIAL  REYIEW. 

A  Carefully  Revised  Precis  of  Facts  regarding  Canadian 
Securities.     Annually.     Price  245,  net. 

HOWARTH,  WM. 

Our  Banking  Clearing  System  and  Clearing  Houses. 
Third  and  Enlarged  Edition.     Price  35.  6d.  net. 

The  Banks  of  the  Clearing  House.  A  Short  History 
of  the  Banks  having  a  Seat  in  the  London  Bankers'  Clear- 
ing House.     Price  35.  Qd.  net. 

HUNNINGS,  A.,  Rate  Surveyor,  Hackney. 

The  Ratepayer's  Guide  to  the  Quinquennial  Valuation. 
Advice  to  Householders,  Landlords,  and  Tradesmen.  Price 
25.  net  (1910  Edition). 

HUTCHISON,  JOHN. 

Practice  of  Banking ;  embracing  the  Cases  at  Law  and  in 
Equity  bearing  upon  all  Branches  of  the  Subject.  Volumes 
II.  and  III.      Price  2l5.  each.     Vol.  IV.     Price  155. 

INGRAM'S 

Improved  Calculator,  showing  instantly  the  Value  of  any 
Quantity  from  One-sixteenth  of  a  Yard  or  Pound  to  Five 
Hundred  Yards  or  Pounds,  at  from  One  Farthing  to  Twenty 
Shillings  per  Yard  or  Pound.     Price  75.  6d.  net. 

JACKSON,  GEORGE. 

Practical  System  of  Book-keeping,  including  Bank 
Accounts.  Revised  by  H.  T,  Easton.  Tw^enty-fourth 
Edition.     Price  55.  net. 

JOHNSON,  GEORGE,  F.S.S.,  A.I.S. 

Book-keeping  and  Accounts,  with  Notes  on  Auditing. 
Price  75.  6d.  net. 

JVlercantile  Practice.  Deals  with  Account  Sales,  Ship- 
ping, Exchanges,  Notes  on  Auditing  and  Book-keeping, 
Price  25.  6^.  net. 

JOHNSTON,    GEORGE    ARTHUR,   M.A.    (Oxon.),    J.P., 
Barrister-at-Law. 

Agricultural  Holdings'  Act,  1908.  Together  with  the 
Board  of  Agriculture  and  Fisheries  Rules  and  Forms,  1908, 
the  County  Court  Rules  and  Forms,  1909,  and  Order  as  to 
Costs  and  Fees  ;  also  the  Allotments  and  Cottage  Gardens 
Compensation  for  Crops  Act  and  the  Ground  Game  Acts  ; 
and  also  the  Law  of  Distress  Amendment  Acts.  Third 
Edition.     Price  IO5.  6d.  net, 
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JOHNSTON    ON     SMALL    HOLDINGS    AND    ALLOT- 
MENTS ACT,  1908. 

With  an  Introduction  and  Commentary  Statutes  re- 
ferred to,  and  Rules,  Regulations,  Orders  and  Forms.  By 
George  Arthur  Johnston,  of  the  Inner  Temple  and  the 
Western  Circuit,  Barrister-at-Law.  Royal  8vo.  Second 
Edition,  entirely  Revised.     Price  16s.  net. 

JONES,  CHARLES. 

The  Solicitor's  Clerk  :  the  Ordinary  Practical  Work 
of  a  Solicitor's  Office.  Seventh  and  Revised  Edition. 
Price  25.  6d.  net. 

The  Solicitor's  Clerk.  Part  II.  A  continuation  of 
the  "  Solicitor's  Clerk,"  embracing  Magisterial  and 
Criminal  Law,  Licensing,  Bankruptcy  Accounts,  Book- 
keeping, Trust  Accounts,  etc.  Fifth  and  Revised  Edition. 
Price  25.  6d.  net. 

County  Court  Guide.  A  Practical  Manual,  especially 
with  reference  to  the  recovery  of  Trade  Debts.  Fourth 
and  Revised  Edition.     Price  35.  6d.  net. 

Book  of  Practical  Forms  for  Use  in  Solicitors'  Offices. 
Vol.  L     Containing  over  400  Forms  and  Precedents  in  the 
King's  Bench   Division  and  the  County  Court.      Third 
and  Revised  Edition.     Price  55.  net. 
Vol.  n.     Containing  about  250  Precedents,  comprising  {inter 
alia)  Agreements  for  Sale,  Hire-purchase,  and  of  Employ- 
ment,   an    Affiliation    Agreement,   an    Abstract   of   Title, 
Requisitions,  Conveyances,  Assignments,  Mortgages,  Ten- 
ancy Agreements  and  Leases,  Assignments  for  Ijenefit  of 
Creditors,    Bills    of    Sale,    Bills    of    Exchange,    Statutory 
Declarations,     Apprenticeship     Indentures,     Articles     of 
Clerkship,    Deeds   relating   to    Rent-charges,   Bonds,   and 
Notices,    together    with    a    Miscellaneous    Collection    of 
everyday  Forms.     With  Dissertations,  Notes,  and  Refer- 
ences.    Price  55.  net.     {New  Edition  shortly.) 

JUDICIAL  TRUSTEES  ACT,  1896. 

And  the  Rules  made  thereunder.  By  a  Solicitor. 
Price  25.  6^.  net. 

KERR,  ANDREW  WILLIAM,  F.S.A.  (Scot.). 

Scottish  Banking  during  the  Period  of  Published 
Accounts,  1865-1896.     Price  55.  net. 

KILLIK,  STEPHEN  H.  M. 

Argentine  Railv^^ay  Manual,   1912.     With  Map  clearly 

showing  the  Various  Systems.     Price  25.  6d.  net. 
Stock  Exchange  Accounts.     Price  3s.  6d.  net. 
KINMOND'S    UNIVERSAL    CALCULATOR    FOR    OB- 
TAINING IN  A  FEW  FIGURES— 
Part  I.  The  Cost  of  any  number  of  things  at  any  price, 
including  tons,  cwts.,  qrs.,  lbs.,  etc.     Part  II.  The  Interest 
of  any  sum  of  Money  for  any  time  and  at  any  rate.     Price 
2s.  6d,  net. 
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KITCHIN,  F.  HARCOURT,  B.A. 

Principles  and  Finance  of  Fire  Insurance.    Price  6s.  net. 
KNOWLES,  Y.  DEYEREUX. 

Evidence  in  Brief,  a  Clear  and  Concise  Statement  of  the 
principles  of  Evidence.     Second  Edition.     Price  25.  6d.  net. 

KOSCKY,  GEORGE. 

Tables  of  Exchange  between  Russia  and  Great  Britain. 
English  Money  into  roubles  and  copecks  and  Russian 
Money  into  Sterling.  From  roubles  90-00  to  roubles  100-00, 
advancing  by  5  copecks.     Price  65.  6d.  net. 

LATHAM,  EDWARD. 

French  Abbreviations :  Commercial,  Financial  and 
General.     Price  25.  6d.  net. 

LAWYERS  AND  THEIR  CLIENTS. 

A  Practical  Guide  for  the  Latter.     Price  2^.  net. 

LECOFFRE,  A. 

Tables  of  Exchange  between  France,  Belgium,  Switzer- 
land and  Great  Britain  ;  being  French  Money  reduced  into 
English  from  25  francs  to  26  francs  per  £  sterling,  in 
Rates  each  advancing  by  a  quarter  of  a  centime,  showing 
the  value  from  one  franc  to  one  million  of  francs  in  English' 
Money.     2I5.  net. 

Tables  of  Exchange  between  Austria,  Holland  and 
Great  Britain.     Price  155.  net. 

Tables  of  Exchange  between  Germany  and  Great 
Britain.     Price  155.  net. 

Tables  of  Exchange  between  United  States  of  America 
and  Great  Britain,  and  vice  versd  from  $4-75  to$4-95  per 
pound,  in  Rates  advancing  by  ^^  of  a  cent,  and  by  ^^  of  a 
penny.     Price  255.  net. 

Tables  of  Exchange  for  English  Money  with  Eastern 
Currencies,  and  vtce  versd.  Rupees,  I5.  S^d.  to  I5.  A\d. 
Dollars,  from  I5.  M.  to  Ss.  \\^d.     Price  2l5.  net. 

General  Tables  of  Exchange.  Francs  and  Lire  into 
Sterling,  Marks  into  Sterling,  American  Dollars  into 
Sterling,  Austrian  Kronen  into  Sterling,  Dutch  Florins 
into  Sterling,  Kronos  into  Sterling,  Pesetas  into  Sterling, 
Rupees  into  Sterling,  Milreis  into  Sterling.     Price  155.  net. 

LLOYDS' 

Brokerage  (5  per  cent.)  and  Discount  (10  per  cent.)  Card. 
Price  Qd. 

LYNCH,  H.  F. 

Redress  by  Arbitration ;  being  a  Digest  of  the  Law 
relating  to  Arbitration  and  Award.  Fourth  and  Revised 
Edition.     Price  55.  net. 
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McE  WEN'S 

Bankruptcy  Accounts.  How  to  prepare  a  Statement 
of  Affairs  in  Bankruptcy.  A  Guide  to  Solicitors  and  others. 
Price  25.  6d.  net. 

MACKENZIE,  B.  Y.  ST.  CLAIR,  B.A.,  Barrister-at-Law. 

The  Dynamics  of  the  Fiscal  Problem.     Price  45.  net. 
Modern    Balance    Sheets :    an    Analysis   of    Company 

Finance,     With  Historical  Chapters  by  the  late  Anthony 

PuLBROOK,  Solicitor.     Price  25.  6d.  net. 

MARRACK,  RICHARD,  M.A. 

The    Statutory   Trust   Investment    Guide.       The    par- 
ticulars as  to  Investments  eligible,  compiled  and  arranged 
by    Fredc.    C.    Mathieson    and    Sons.       Second    Edition, 
revised  and  enlarged.     Price  65.   net. 
'•We  think  the  authors  have  executed  their  task  well,  and  that  their  book  will  be 
found  useful.      We  have  often  thought  that  a  lawyer  and  a  practical  man  wTiting  in 
concert  might  produce  a  very  excellent  book." — Law  Quarterly  Review. 

MARRIOTT,   THOMAS,   Solicitor,   and  GREGG,  B.  M., 
Superintendent  of  the  West  Riding  Constabulary. 

A  Constable's  Duty  and  How  to  Do  It  (in  reference 
to  the  Administration  of  the  Criminal  Law  and  Constabu- 
lary Practice),  together  with  Concise  Criminal  Code  and  an 
Appendix  of  Indictable  Offences  Triable  Summarily.  With 
an  Addendum  containing  the  New  Licensing  Act.  Third 
Edition.     Price  35.  6d.  net. 

MATHIESON,  FREDC.  C,  &  SONS. 

"  Mathieson's  publications  are  the  well-tried  servants  of  every  investor  and 
speculator  who  knows  a  useful  reference  handbook  when  he  sees  it." — Westminster 
Gazette. 

Monthly  Traffic  Tables  ;  showing  Traffic  to  date  and 
giving  as  comparison,  the  adjusted  Traffics  of  the  corre- 
sponding date  in  the  previous  year.  Price  6d.,  by  post  7d. 
Monthly. 

American  Traffic  Tables.  Monthly.  Price  6d.,  by 
post,  7d. 

Highest  and  Lowest  Prices,  and  Dividends  paid  during 
the  past  six  years.     Annually.     Price  25.  6d.  net. 

Provincial  Highest  and  Lowest  Prices  as  quoted  on 
the  following  Stock  Exchanges :  Birmingham,  Dublin, 
Edinburgh,  Glasgow,  Leeds,  Liverpool,  Manchester  and 
Sheffield.     Annually.     Price  25.  6d.  net. 

Six  Months'  Prices  and  Dates.  Uniform  with  "  Highest 
and  Lowest  Prices  ".    Annually,  in  July.     Price  25.  6d.  net. 
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MATHIESON,  FREDC.  C,  &  ^O^S.— continued. 

Handbook  for  Investors.  A  Pocket  Record  of  Stock 
Exchange  Prices  and  Dividends  for  Past  Ten  Years  of  2000 
Fluctuating  Securities.     Price  2s.  6d.  net. 

Twenty  Years'  Railway  Statistics,  1892-1912.  Annually. 
Price  Is.  net. 

Investor's  Ledger.     Price  35.  6d.  net. 

Monthly  Mining  Handbook.     Price  Is.  net. 

Redeemable  Investment  Tables.  Calculations  checked 
and  extended.     By  A.  Skene  Smith.     Price  15s,  net. 

Stock  Exchange  Ten-Year  Record  of  Prices  and  Divi- 
dends to  the  end  of  1911.  Imperial  8vo.  428  pp.  Price 
10s.  net. 

MELSHEIMER  and  GARDNER. 

Law  and  Customs  of  the  London  Stock  Exchange. 
Fourth  Edition.     By  William  Bowstead.     Price  7s.  6d. 

MERGES,  F.  A.  D. 

Indian  Exchange  Tables.  Showing  the  Conversion  of 
English  Money  into  Indian  Currency,  and  vice  versa, 
calculated  for  every  Thirty-second  of  a  Penny;  from 
Is.  to  Is.  6d.,  price  15s.  net. 

Indian  Interest  Tables,  from  1  to  15  per  cent,  per  annum 
of  360  and  365  days ;  also  Commission,  Discount  and 
Brokerage  from  1  anna  to  15  per  cent.     Price  8s.  net. 

Indian  Ready  Reckoner.  Containing  Tables  of  Rates 
by  Number,  Quantity,  Weight,  etc.,  including  fractions  of  a 
Maund,  at  any  rate  from  |  Pie  to  250  Rs.  ;  also  Tables  of 
Income,  Exchange  (Is.  2d.  to  Is.  8^.),  Interest  and  Com- 
mission.    Sixth  Edition.     Price  25s.  net. 

New  and  Simple  System  of  Book-keeping  for  Indian 
Currency.     Price  5s.  6d.  net. 

MILFORD  PHILIP. 

Pocket  Dictionary  of  Mining  Terms.     Fourth  Ed.     Price 

Is.  net. 

MITCHELL,  G.  T. 

Rates,  Taxes  and  other  Outgoings  to  which  Real  Pro- 
perty is  Subject.     Price  3s.  6d.  net. 

MUNRO,  ANDREW. 

Book-keeping  Down  to  Date.  Fifth  and  Revised  Edi- 
tion.    Price  3s.  6d. 

Key  to  the  Above.     Price  6s.  6(L  net. 

Elementary  Book-keeping  for  Day  and  Evening  Schools 
and  Commercial  Classes.      Price  Is.  net. 

Key  to  the  Above.     Price  Is.  net. 


54  Threadneedle  Street,  London.  21 

MY  LAWYER:   THE  UP-TO-DATE  LEGAL  ADVISER. 

With  Concise  Forms  of  Wills,  Agreements,  Notices, 
etc.     By  a  Barrister.     Price  6s.  net. 

NEAYE,  FREDERICK  GEORGE,  Solicitor,  LL.D. 

A  Handbook  of  Commercial  Law.     Price  35.  6d.  net. 

NORRGREN,  L.,  Secretary  of  the  Russian  Consulate- 
General  in  London. 

Russian  Commercial  Handbook.  Principal  Points 
from  the  Russian  Law  on  Bills  of  Exchange,  on  Customs 
Fotnualities  in  Russian  Ports,  on  Clearing  of  Goods  from  the 
Custom  House,  on  Stamp  Duty,  on  the  Russian  Mining  Law, 
and  on  Miscellaneous  Commercial  Matters.     Price  4s.  net. 

NORMAN,  F.  S.  C. 

Tables  of  Commission  and  Due  Dates.     Price  25.  net. 

NORMAN,  J.  H. 

Universal  Cambist.  A  Ready  Reckoner  of  the  World's 
Foreign  and  Colonial  Exchanges  of  Seven  Monetary  and 
Currency  Intermediaries,  also  the  Present  Mechanism  of 
the  Interchanges  of  Things  between  Man  and  Man  and 
between  Community  and  Community.     Price  12s.  6^.  net. 

OPPENHEIM,  FREDERIC. 

Universal  Interest  Tables  jL  per  cent,  to  6  per  cent., 
Advancing  yV  at  a  Time.  Interest  based  on  360  days  and 
365  days  to  the  year.     Price  4s.  net. 

OSBORNE,  R.  S.,  Fellow  of  the  Statistical  Society; 
Lecturer  on  Commercial  Methods  and  Practical 
Arithmetic  at  the  City  of  London  College. 

Practical  Arithmetic.  Examples  and  Exercises.  Price 
2s.  6d.  net. 

PAYITT,  ARTHUR,  and  YYELIN,  ALBERT,  Baron  de 
Beville  ("  Saxo-Norman  "). 

Mirabeau  and  Gambetta,  Two  Friends  of  Old  England, 
with  some  account  of  J.  Bonhomme.  With  Talleyrand's 
Entente  Cordiale,  1792.     Price  2s.  6d.  net. 
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POCOCK,  W.  A. 

An  Epitome  of  the  Practice  of  the  Chancery  and  Queen's 
(King's)  Bench  Divisions  of  the  High  Court  of  Justice. 
New  and  Enlarged  Edition.     Price  55.  net. 

POOR'S 

Manual  of  Industrials  of  the  United  States.  Gas  and 
Electric  Lighting  Companies,  Telephone,  Telegraph  and 
Cable,  Mining  and  Oil,  Manufacturing  and  Miscellaneous 
Companies.     Annually.     Price  31s.  6d. 

Manual  of  the  Railroads  of  the  United  States,  Canada 
and  Mexico,  and  other  Investment  Securities. 

Statements  shovi^ing  the  Financial  Condition,  etc.,  of  the 
United  States,  and  of  all  leading  Industrial  Enterprises. 

Statements  showing  the  Mileage,  Stocks,  Bonds,  Cost, 
Traffic,  Earnings,  Expenses  and  Organizations  of  the  Rail- 
roads of  the  United  States,  with  a  Sketch  of  their  Rise, 
Progress,  Influence,  etc.  Together  with  70  Maps  and  an 
Appendix,  containing  a  full  Analysis  of  the  Debts  of  the 
United  States  and  of  the  several  States,  published 
Annually.     Price  455.  net. 

The  Money  Question.  A  Handbook  for  the  Times. 
Price  65.  net. 

PROBYN,  L.  C. 

Indian  Coinage  and  Currency.     Price  45.  net. 

PULBROOK  (The  Late)  ANTHONY. 

Common  Company  Forms.  Being  a  Series  of  Practical 
Precedents  required  in  the  Incorporating,  Managing  and 
Voluntary  Winding-up  of  Companies  under  the  Companies 
Acts,  1862-1900.      Price  7s.  6d.  net. 

Responsibilities  of  Directors  and  Working  of  Companies 
under  the  Companies  Acts,  1862-1907.  Second  Edition. 
Edited  by  G.  F.  Emery,  LL.M.,  Barrister-at-Law.  Price 
35.  6d.  net. 

Handy  Book  on  the  Law  and  Practice  of  Joint  Stock 
Companies  Incorporated  under  the  Companies  Acts,  1862- 
1907,  with  Forms  and  Precedents.  Being  a  Manual  for 
Secretaries  and  others  interested  in  the  Practical  Legal 
Management  of  the  Business  of  a  Company.  Fifth  and  Re- 
vised edition.  Edited  by  G.  F.  Emery,  IIl.M.,  Barrister- 
at-Law.     Price  45.  net. 
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RAIKES,  F.  W.  (His  Honour  the  late  JUDGE),  K.C.,  LL.D. 

The  Maritime  Codes  of  Holland  and  Belgium.     Price 

10s.  6d.  net. 
The  Maritime  Codes  of  Spain  and   Portugal.      Price 

7s.  6d.  net. 
The  Maritime  Codes  of  Italy.     Price  125.  6d.  net. 

"  Dr.  Raikes  is  known  as  a  profound  student  of  maritime  jurisprudence,  and  he 
has  been  able  to  use  his  knowledge  in  a  number  of  notes,  in  which  the  law  of  England 
and  of  other  countries  is  compared  with  that  of  the  Iberian  Peninsula." — Law  Journal. 

RAWLINGS,  C.   A.,   Solicitor,    and   W.    B.    GENTLE, 
Chief  Constable  of  Brighton. 

The  Police  Officer's  Guide  to  the  Children's  Act,  1908, 
and  to  Acts  passed  between  1902  and  1906.     Price  Is.  6d. 

REID,  JAMES  W.,  Solicitor. 

The  Companies  Acts.  The  important  changes  made 
by  the  Acts  1900  and  1907  (now  consolidated  by  the  Act  of 
1908)  clearly  stated  for  the  use  of  business  men.  Showing 
the  effect  for  Promoters,  Directors,  Secretaries,  Vendors, 
Solicitors,  Auditors,  Shareholders,  Secured  and  Unsecured 
Creditors,  etc.     Second  Edition.     Price  2s.  6d.  net. 

The  Companies'  (Consolidation)  Act,  1908.  Reminders 
for  Secretaries,  Directors  and  Managers  of  Limited  Com- 
panies, showing  the  Registers  to  be  kept  and  Returns  to- 
be  made,  and  Notices  to  be  given  by  all  Companies  regis- 
tered under  the  Act,  the  Provisions  of  the  Act  as  to 
Registration  of  Mortgages  and  Charges,  Directors,  Com- 
mencement of  Business,  Prospectuses,  Allotment  of  Shares, 
Statutory  Meetings,  and  some  Miscellaneous  Matters. 
Price  25.  6d.  net. 

RICHTER,  HENRY. 

The  Corn  Trade  Invoice  Clerk.     Price  Is.  net. 

ROBINSON. 

Share  and  Stock  Tables  ;  comprising  a  set  of  Tables 
for  Calculating  the  Cost  of  any  number  of  Shares,  at  any 
price  from  l-16th  of  a  pound  sterling,  or  Is.  3d.  per  share, 
to  £310  per  share  in  value  ;  and  from  1  to  500  shares,  or 
from  £100  to  £50,000  stock.     Tenth  Edition,  price  55.  net. 

RUDALL,  ARTHUR  REGINALD,  Barrister-at-Law. 

The  Duties  and  Powers  of  an  Arbitrator  in  the  Conduct 
of  a  Reference.     Price  45.  net. 

RUSSELL,  RICHARD. 

Company  Frauds  Abolition.  Suggested  by  a  review  of  the 
Company  Law  for  more  than  half  a  century.  Price  I5. 6d.  net. 
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SAUNDERS,  ALBERT. 

Maritime  Law.  Illustrated  in  the  Form  of  a  Narrative 
of  a  Ship,  from  and  including  the  Agreement  to  Build  her 
until  she  becomes  a  Total  Loss.  Second  Edition,  en- 
larged.    Price  2I5. 

Master  Mariners'  Legal  Guide.  Second,  Revised  and 
Enlarged  Edition.      Price   10s.   6d.  net. 

SCHULTZ. 

Universal  American  Dollar  Exchange  Tables,  Epitome 
of  Rates  from  $4.80  to  #4.90  per  £,  and  from  35.  lOd.  to 
45.  6^.  per  $,  with  an  Introductory  Chapter  on  the  Coinages 
and  Exchanges  of  the  World.     Price  IO5.  6d.  net. 

Universal  Dollar  Tables.  Complete  United  States 
Edition.  Covering  all  Exchanges  between  the  United 
States  and  Great  Britain,  France,  Belgium,  Switzerland, 
Italy,  Spain  and  Germany.     Price  2I5.  net. 

Universal  Interest  and  General  Percentage  Tables  on 
any  given  amount  in  any  Currency.     Price  75.  6d.  net. 

English-German  Exchange  Tables,  from  20  marks  to  21 
per  £  by  "025  mark  per  £,  progressively.     Price  55.  net. 

SHEARMAN,  MONTAGUE,  and  THOS.  W.  HAYCRAFT. 

London  Chamber  of  Arbitration.  A  Guide  to  the  Law  and 
Practice,  with  Rules  and  Forms.  Second  Edition.  Price 
25.  6d.  net. 

SHEFFIELD,  GEORGE. 

Simplex  System  of  Solicitors'  Book-keeping.    3s.  6d.  net. 

SIMONSON,  PAUL  F.,  M.A.  (Oxon.). 

Treatise  on  the  Law  Relating  to  Debentures  and  Deben- 
ture Stock  issued  by  Trading  and  Public  Companies  and 
by  Local  Authorities,  with  Forms  and  Precedents.  Third 
and  Revised  Edition.     Price  2l5. 

Companies  Acts,  1900  and  1907,  with  Commentaries. 
Price  55.  net. 

The  Law  relating  to  the  Reconstruction  and  Amalga- 
mation of  Joint  Stock  Companies,  together  with  Forms 
and  Precedents.     Second  Edition.     Price  IO5.  6d. 

The  Revised  Table  A.  Being  the  Regulations  of  Com- 
panies Limited  by  Shares  as  Sanctioned  by  the  Board  of 
Trade  in  1906.  With  Notes  and  Comments.  Price  3$.  6d.  net. 

SIMPLEX  DECIMAL  INTEREST. 

Available  for  any  Sum,  Term  or  Rate  of  Interest.  On 
a  Card.      Price  I5.  net. 
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SPENCER,  L. 

Yield  Tables  for  £1  Shares  at  Prices  Differing  by  3^., 
and  Dividends  from  1 J  per  cent,  to  10  per  cent.    Price  Is.  net. 

SMITH,  A.  SKENE. 

Compound  Interest :  as  exemplified  in  the  Calculation 
of  Annuities,  immediate  and  deferred,  Present  Values  and 
Amounts,  Insurance  Premiums,  Repayment  of  Loans,  Capi- 
talisation of  Rentals  and  Incomes,  etc.     Price  1^.  net. 

"  It  is  written  with  a  business-like  explicitness,  and  cannot  fail  to  prove  useful." — 

Scotsman. 

SMITH,  JAMES  WALTER,  LL.D. 

The  Law  of  Banker  and  Customer.  Thoroughly  Revised. 
Twenty-fourth  Thousand.     Price  25.  6d.  net. 

STEAD,  FRANCIS  R. 

Title  Deeds ;  and  the  Rudiments  of  Real  Property 
Law.      Price  55.  net. 

STEPHENS,  T.  A. 

A  Contribution  to  the  Bibliography  of  the  Bank  of 
England.     Price  lOs.  6d.  net. 

STEPHENSON,  C.  H.  S.,  LL.B. 

A  Study  of  the  Law  of  Mortgages.     Price  7^.  6d.  net. 
STEVENS,  A. 

Simple  Interest  Tables  on  sums  under  £1  at  various 
rates  from  2  per  cent,  to  6  per  cent.,  advancing  by  quarters. 
Price  I5. 

STEVENS,  W,  J. 

Investment  and  Speculation  in  British  Railways. 
Price  45.  net. 

STRONG,  W.  R. 

Short-Term  Table  for  apportioning  Interest,  Annuities, 
Premiums,  etc.,  etc.     Price  I5.  net. 

STUTFIELD,  G.  HERBERT,  and  CAUTLEY,  HENRY 
STROTHER. 

Rules  and  Usages  of  the  Stock  Exchange.  Containing 
the  Text  of  the  Rules  and  an  Explanation  of  the  general 
course  of  business,  with  Practical  Notes  and  Comments. 
Third  and  Revised  Edition.     Price  65.  net. 

TATE. 

Modern  Cambist.       A  Manual  of  Foreign  Exchanges 

and  Bullion,  with  the   Monetary  Systems  of  the  World, 

and  Foreign  Weights  and  Measures.     Twenty-fifth  Edition. 

By  H.  T.  Easton.     Price  125.  net. 

"  A  work  of  great  excellence.     The  care  which  has  rendered  this  a  standard  work 

is  still  exercised,  to  cause  it  to  keep  pace,  from  time  to  time,  with  the  changes  in 

the  monetary  system  of  foreign  nations." — The  Times. 

TAYLER,  J. 

A  Guide  to  the  Business  of  Public  Meetings.  The 
Duties  and  Powers  of  Chairman,  with  the  modes  of 
Procedure  and  Rules  of  Debate.  Third  Edition.  25.  Qd.  net. 
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YAN  DE  LINDE,  GERARD. 

Book-keeping  and  other  Papers.  Adopted  by  the  In- 
stitute of  Bankers  as  a  Text-Book  for  use  in  connection 
with  their  Examinations.  Second  Edition,   Price  7s.  6^.  net. 

YAN  OSS,  S.  F. 

American  Railroads  and  British  Investors.  Price 
35.  6d.  net. 

WAGHORN,  THOMAS,  Barrister-at-Law. 

Traders  and  Railways  (The  Traders'  Case).  Price  45. 
net. 

WATSON,  ERIC  R.,  LL.B.  (Lond.). 

The  Law  relating  to  Cheques.     Price  25.  6d.  net. 

WHADCOAT,  GORDON  CUMING. 

His  Lordship's  Whim.     A  Novel.     Price  6s. 

WILEMAN,  J.  P.,  C.E. 

Brazilian  Exchange,  the  Study  of  an  Inconvertible 
Currency.     Price  5s.  net. 

WILHELM,  JOHN. 

Comprehensive  Tables  of  Compound  Interest  (not 
Decimals)  on  £1,  £5,  £25,  £50,  £75  and  £100.  Showing 
Accumulations  Year  by  Year  for  Fifty  Years  at  Rates  of 
Interest  from  1  (progressing  ^)  to  5  per  cent.  Price 
2s.  6d.  net. 

WILLDEY. 

Parities  of  American  Stocks  in  London,  New  York  and 
Amsterdam,  at  all  Rates  of  Exchange  of  the  day.  Price  2s. 
net. 

WILSON. 

Equivalents  of  English  Pounds  in  Kilogrammes,  and 
Kilogrammes  in  English  Pounds  at  1016*0475  Kilogrammes 
to  the  Ton.     Price  2^.  6d,  net. 

Author's  Guide.  A  Guide  to  Authors ;  showing  how  to 
correct  the  press,  according  to  the  mode  adopted  and  under- 
stood by  Printers.     On  Card.     Price  6^. 

Investment  Table:  showing  the  Actual  Interest  or  Profit 
per  cent,  per  annum  derived  from  any  purchase  or  invest- 
ment at  rates  of  Interest  from  2  J  to  10  per  cent.  Price  2s.  net. 

WOODLOCK,  THOMAS  F. 

The  Anatomy  of  a  Railroad  Report.     Price  25.  6d.  net. 

"  Careful  perusal  of  this  useful  work  will  enable  the  points  in  an  American  railroad 
sport  to  be  grasped  without  difficulty."— S^a^is/. 
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PAMPHLETS. 
Canadian  Industrial  and  Miscellaneous  Companies. 

Price  6^.,  by  post  8d. 

Nitrate  Facts  and  Figures,  1912. 

With  3  Maps  and  5  Photographs.  Compiled  by  A.  F.  Brodie 
James,  F.S.S.      Price  2s.  6d.  net. 

Copper  and  Copper  Mining  Shares. 

By  W,  Utley.     Price  6d. 

British  Railway  Outlook. 

By  W.  J.  Stevens.     Price  I5.  net. 

Turkey  and  its  Future. 

By  Archibald  J.  Dunn.     Price  Is.  net. 

Free  Imports  :  why  our  present  System  has  resulted  in 
transferring  a  large  portion  of  the  Labouring  Population  of 
the  United  Kingdom  to  Foreign  Countries,  thus  Disintegrat- 
ing her  Nationality  in  the  endeavour  to  promote  her  Material 
Prosperity. 
By  Bernard  Dale.     Price  Is. 

Cancer,  is  it  Curable?  Yes. 

By  Robert  Bell,  F.F.P.S.,  etc.,  Consulting  Physician  to  the 
Glasgow  Hospital  for  Women.     Price  I5. 

How  to  Insure  Buildings,  Machinery,  Plant,  Oflace  and 
Household  Furniture  and  Fixtures  against  Fire. 

By  C.  Spensley.     Price  I5. 

Indian  Currency:  An  Essay. 

By  William  Fowler,  LL.B.     Price  Is. 

Notes  on  Money  and  International  Exchanges. 

By  Sir  J.   B.  Phear.     Price  Is. 

Cost  Price  Life  Assurance. 

A  Guide  to  3  and  3^  per  cent.  Compound  Interest  per  annum 
on  Ordinary  and  Endowment  Policies  respectively.  Third  Edition. 
By  T.  G.  Rose.     Price  6^. 
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Pamphlets,  etc.,  on  Bimetallism. 
GEORGE'S  THE  SILVER  AND  INDIAN  CURRENCY 

QUESTIONS.     Price  I5.  3d. 
MANISTY'S    CURRENCY    FOR    THE    CROWD  ;    or, 

Great  Britain  Herself  Again.     Price  I5. 
MEYSEY-THOMPSON'S  (Sir   Henry  M.,   Bart.,    M.P.) 

PRIZE  ESSAY.      Injury  to    British   Trade   and   Manufactures. 

By  Geo,  Jamieson,  Esq.     Price  6d. 
MILLER'S  DISTRIBUTION  OF  WEALTH  BY  MONEY. 

Price  Is. 
MONOMETALLISM    UNMASKED;    OR    THE    GOLD 
MANIA  OF  THE  NINETEENTH  CENTURY.      By  A  Senior 

Optime.     6d. 

NORMAN'S    PRICES   AND  MONETARY   AND   CUR- 
RENCY EXCHANGES  OF  THE  WORLD.     Price  6d. 
NORMAN'S  SCIENCE  OF  MONEY.     Price  Is. 
SCHMIDTS     INDIAN     CURRENCY     DANGER.        A 

criticism  of  the  proposed  alterations   in   the    Indian   Standard. 
Price  Is.  6d. 

SEYD'S  SILVER  QUESTION  IN  1893.  A  Simple  Ex- 
planation.    By  Ernest  Seyd,  F.S.S.    Price  Is. 

THE  GOLD  STANDARD.  A  Selection  of  Papers  issued 
by  the  Gold  Standard  Defence  Association  in  1895-1898  in  Oppo- 
sition to  Bimetallism.     Price  25.  6d. 

THE  GOLD  BUG  AND  THE  WORKING  MAN.  Price 
6d. 

TWIGG'S  PLAIN  STATEMENT  OF  THE  CURRENCY 
QUESTION,  with  Reasons  why  we  should  restore  the  Old  English 
Law  of  Bimetallism.     Price  6d. 


ACER'S    TELEGRAM    CODES. 


THE  AYZ   TELEGRAM   CODE. 

Consisting  of  nearly  30,000  Sentences  and  Prices,  etc.,  with  a  liberal 
supply  of  spare  words.  The  Code  words  carefully  compiled  from 
the  "Official  Vocabulary".     Price  I65.  net. 
"  It  forms  a  handy  volume,  compiled  with  evident  care  and  judgment,  and  clearly 
and  correctly  printed." — Daily  Chronicle. 

"  All  the  sentences  in  each  par.  are  alphabetically  arranged,  so  that  it  should  not  be 
difficult  to  code  a  telegram  expeditiously  and  to  interpret  a  code  message  upon  receipt 
should  even  be  easier." — Daily  Telegraph. 


THE  SIMPLEX  STANDARD  TELEGRAM 
CODE. 

Consisting  of  205,500  Code  Words.  Carefully  compiled  in  accordance 
with  latest  Convention  rules.  Arranged  in  completed  hundreds. 
Printed  on  hand-made  paper  ;   strongly  bound.     Price  £5  5^. 
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ACER'S  TELEGRAM   CODES— co7i^tmied. 

THE   DUPLEX  COMBINATION  STANDARD 
CODE. 

Consisting  of  150,000  Words. 
With  a  Double  Set  of  Figures  for  .every  Word,  thus  affording  oppor- 
tunity for  each   Figure   System  of  Telegraphing  to   be  used. 
Every    word   has   been   compiled    to   avoid    both    literal   and 
telegraphic  similarities.     Price  £4  45. 

The  Extension   Duplex  Code  of  about  45,000  more 

Words. 

These  are  published  with  the  view  to  being  either  used  in  connection 
with  the  "Duplex,"  or  for  special  arrangement  with  the 
Figure  System  for  Private  Codes  by  agreement.    Price  £1  Is. 


THE  COMPLETE  DUPLEX  CODE, 

Of  195,000  Words  in  Alphabetical  and  Double  Numerical  Order,  i.e. 
the  above  two  Codes  bound  together.     Price  £5  55. 


Ager's    Standard    Telegram    Code    of  100,000   Words. 

Compiled  from  the  Languages  sanctioned  at  the  Berlin  Tele- 
graph Convention.     Price  £3  3s. 


Ager's    Standard    Supplementary    Code    for    General 
Merchants. 

The    10,250  Words  with   sentences.      In  connection  with  the 
*•  Standard  ".      Price  2ls. 


Ager's  Telegram  Code.  56,000  good  Telegraphic  Words,  45,000 
of  which  do  not  exceed  eight  letters.  Compiled  from  the 
languages  sanctioned  by  the  Telegraph  Convention.  Third 
Edition.     Price  £2  25. 


Ager*s  Alphabetical  Telegram  Code.     The  Code  Words  in 

sequence  to  the  150,000  Words  in  the  Duplex  Standard  Code. 
Price  255.    Two  or  more  copies,  2l5.  each. 
N.  B. — Can  also  be  obtained  bound  up  with  the  Duplex  or  Prefix  Code. 


Ager's  Telegraphic  Primer.    With  Appendix.    Consisting 

of  about  19,000  good  English  and  12,000  good  Dutch  Telegraphic 
Words.     12,000  of  these  have  sentences.     Price  125.  6d. 


Ager's    General    and    Social   Code,    For   Travellers,    Brokers, 
R^^nkejcs .aad  Mercantile  Agents.     Price  IO5.  6d. 


30  Effingham  Wilson, 

TELEGRAPH    CODES. 
OFFICIAL  VOCABULARY,  BERNE,  1894.     A  few  copies 

of  the  Original  Edition.     Price  on  Application. 

Bentley's  Complete  Phrase  Code.     Price  £4  45.  net. 
Bishop's  Travellers'  Telegraph  Code.     Specially  for  the 

use  of  Tourists.  Compact,  and  bound  conveniently  for  the 
pocket.      Weight  under  2  oz.      Price  I5.  net. 

Broomhall's  Comprehensive  Cipher  Code. 

Mining,  Banking,  Arbitrage,  Mercantile,  etc.  Arranged  for 
nearly  170,000  Phrases.  Price  £3  135.  6d.,  cloth.  Limp  leather, 
price  £4  45. 

Broomhall's  "  The  Standard "  Shipping  Code  for  Char- 
tering, Insurance   and   General  Shipping  Code. 

Price  6O5.  net. 

Broomhall's  Imperial  Combination  Code  for  Mining, 
Company  Promoting,  and  Stock  Exchange  Pur- 
poses. 

Price  5O5.  net. 

Code  Telegraphique  Fran^ais,  A-Z. 

Par  de  Kircheisen.     Troisieme  Edition.     Price  8O5.  net. 

Figure  Code  for  Stocks  and  Shares. 

To  be  used  with  the  "  Official  Vocabulary,"  or  any  similar 
list  of  numbered  Words.     Price  425. 

Hartfield's  New  "  Wall  Street "  Code.     Price  845. 

John  C.  Hartfield's  "  Lisbonian "  Selection  of  Roots 
and  Terminals,  containing  21,323  five  letter  words 
equal  to  454,670,329  ten  letter  words,  telegraphically  dissimilar 
by  European  and  American  Morse.     Price  £5  net. 

Hawke's  Premier  Cypher  Telegraphic  Code. 

Price  IO5.  6d.     See  back  page  of  this  Catalogue. 

Hawke's  Systematic  Telegraphic  Code,  including  a  Key 

of  One  Hundred  Million  Cypher  Words  numbered.  All  easily 
pronounceable  and  specially  arranged  to  fulfil  the  conditions  of 
the  latest  International  Telegraph  Regulations.     Price  425.  net. 

"Ironscrap"  Telegraph  Code,  adapted  for  the  special 
use  of  the  Old  Iron  and  Metal  Trades. 

Compiled  by  George  Cohen,  Sons  &  Co.  Revised  Edition, 
1903.     Price  425.  net. 

Kolkenbeck's  Ideal  Code  Condenser, 

Being  a  Thirteen  Figure  Code.  With  full  instructions  in 
English,  French,  and  German.     Price  2l5.  net. 
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McNeill's  Mining  and  General  Telegraph  Code. 

Arranged  to  meet  the  requirements  of  Mining,  Metallurgical  and 
Civil  Engineers,  Directors  of  Mining  and  Smelting  Companies, 
Bankers,  Brokers,  Solicitors  and  others.     Price  2l5.  net. 

Moreing  and  Neal's  General  and  Mining  Code. 

For  the  Use  of  Mining  Companies,  Mining  Engineers,  Stock- 
brokers, Financial  Agents,  and  Trust  and  Finance  Companies. 
Price  2l5. 

Official  Vocabulary  in  Terminational  Order.    Price  AOs.  net. 
Pieron's    Code    Condenser.      50  %    Economy    without 
Changing  Codes. 

Can  be  obtained  in  English,  French,  Spanish  or  German.  Price 
30s.  each  net. 

Scott's  Shipowners'  Telegraphic  Code. 

New  Edition.     1906.     Price  525.  6d. 

Stockbrokers'  Telegraph  Code.    Price  5s.  net. 
YoUers'  Nine  Figure-System. 

1,000  Millions  of  Pronounceable  Words,  all  of  10  letters,  in  strict 
accordance  with  the  London  Telegraph  Conference  of  1903. 
Figure  groups  from  000,000,000  to  999,999,999.     Price  £2  net. 

YoUers'  Ty/elve  Figure- System. 

1,000,000,000,000  Pronounceable  Words,  all  of  10  letters,  in  strict 
accordance  with  the  decisions  of  the  London  Telegraph  Con- 
ference of  1903.     Price  £2  net. 

Watkins'  Ship-broker's  Telegraph  Code. 

Price  £7  75.  net. 

Western  Union  Telegraphic  Code. 

Universal  Edition.     Leather,  655.  net ;  Cloth,  6O5.  net. 

Whitelaw's  Telegraph  Cyphers.    338,200  in  all. 

200,000  words,  French,  Spanish,  Portuguese,  Italian 


and  Latin.     Price 
53,000  English  words 
42,600  German 
40,000  Dutch 


1505.  each  net. 
505.     „       „ 
505.     „       „ 
505.     „       „ 


338,200 

400,000  Cyphers  in  one  continuous  alphabetical  order.      Price 

£12  IO5. 
401  millions  of  Pronounceable  Words,  all  of 

ten  letters,  representing  four  complete 

sets     of    8-figure     groups.       Also     an 

additional    134^    millions,    representing 

twelve  complete  sets  of  7,  6,  and  5-figure 

groups    and    all    numbers    thereunder. 

Price 1505 


AGENT   FOR   ALL    HARTFIELD'S    CODES, 


Medium  4to,  500  pp.      Cloth,  price  10s,  6d,  net 
THE 

PREMIER 

CYPHER   TELEGRAPHIC 

CODE 

Containing  close  upon  120,000  Words  and  Phrases. 

THE  MOST  COMPLETE  AND  MOST  USEFUL  GENERAL  CODE 

YET  PUBLISHED. 

Compiled   by  WILLIAM    H.    HAWKE 

SOME  OPINIONS  OF  THE  PRESS. 

"It  is  calculated  to  save  expense  by  making  one  word  do  the  duty  of  two  to  five 
words  as  compared  with  other  codes,  without  trouble  or  loss  of  time.  This  result  has 
been  obtained  by  introducing  novel  and  simple  methods  of  tabulation.  The  scope  of  the 
code  is  a  very  wide  one,  and  makes  it  suitable  to  the  traveller  as  well  as  to  the  com- 
mercial man."— Telegraph. 

"  Is  distinguished  among  books  of  its  kind  by  the  unusual  width  of  its  range.  For 
the  rest  it  is  a  caretul  work,  which  keeps  constantly  in  view  the  practical  needs  of  men 
of  business." — Scotsman. 

"  The  Code  is  certainly  a  marvel  ol  comprehensiveness,  and  at  least  the  translation 
of  messages  would  appear  to  be  easy,  owing  to  the  system  of  initial  words  and  cross 
references  embodied  m  it,  and  the  conspicuous  he&d'mgs."— Manchester  Guardian. 

"  An  extremely  valuable  cypher  telegraphic  code.  The  saving  of  expense  is,  of 
course,  the  primary  object  of  a  code;  but  another  consideration  with  Mr.  Hawke  has 
been  to  arrange  a  code  so  that  what  is  required  to  be  transmitted  can  be  sent  with  the 
least  possible  trouble  and  waste  of  time." — Financial  News. 

"  This  compilation  is  excellent  in  choice  of  messages  and  simplicity  of  arrangement. 
Those  who  have  had  to  deal  with  other  codes  will  appreciate  this  point.  Particularly 
admirable  are  the  joint  tables  for  market  reports,  which  can  give  quotations  andtone  in 
one  word.  What  with  careful  indexing  to  the  matter  and  ingenious  simplicity  this 
code  is  certainly  one  of  the  best  we  have  yet  seen."— Shipping  Telegraph,  Liverpool. 

"  Undoubtedly  the  finest  code  that  has  yet  been  published,  despite  the  fact  that  it 
also  ranks  among  the  cheapest."— /oMrnfl/  of  Finance. 

"  An  VoUstiindigkeit  diirfte  es  von  anderen  Werke  gleicher  Art  kaum  iibertroflen 
weTden."^Frankfiirter  Zeitung. 

"  The  systems  of  tabulation  are  simple,  and  the  general  appearance  of  the  volume 
seems  to  confirm  the  claim  that  this  is  by  far  the  most  complete  code  ever  issued."— 
Tribune,  Chicago.  . 

"  Mr.  Hawke's  long  experience  as  an  expert  in  telegraphic  code  systems  is  a  lull 
gaarantee  of  the  excellence  of  the  '  Premier  Codt'."— Liverpool  Courier. 

Now  ready.     Cloth,  price  10s.  6d.  net. 

100,000   WORD   SUPPLEMENT   TO 

THE    PREMIER    CODE. 

Compiled    by  WILLIAM    H.    HAWKE. 

For  special  tables  for  Offers,  Buying,  Selling,  etc.,  the  words  numbered 
from  00,000  to  99,999  ;  the  words  do  not  clash  with  those  in  the  Premier  Code 
but  are  supplementary  to  them  ;  2440  additional  words  are  for  indicating,  or 
catch  words,  and  special  or  temporary  tables. 

PREMIER   CODE   CONDENSER.     A   Figure   Key  to  the 

PREMIER  CODE,  and  providing  means  of  sending  any  two  Code 
Words  (or  groups)  by  one  word.    By  W.  H.  Hawke.    Price  10s.  6d. 
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ANNUITIES    AND    SINKING     FUNDS. 

SIMPLE  AND  COMPOUND  INTEREST  TABLES, 

Together    with    Notes    by    HAROLD     DOUGHERTY,    F.S.S. 
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BOOK-KEEPING  AND  ACCOUNTS, 

With    Notes    upon   Auditing:. 
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Ps?i.oe    7s.   6cl.    Xfe-t. 


BOOK-KEEPING  DOWN  TO  DATE,   Price   3s.  61  Net. 

FIFTH     AND     ENLARGED     EDITION. 

Key  to  Exercises  in  the  above,   Price  6s.  6(1.  Net. 

By  AN  DREW  M  U  N  RO,  Dual  Medallist,  Society  of  Arts,  London,  1904/5. 

MATHIESON'S  HANDBOOK  for  INVESTORS  for  1912. 
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for  the  past  Ten  Years  of  the  Fluctuating-  Securities. 
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Especially  Concerning  House  and  Estate  Ageiits,  Auctioneers, 
Commercial  Travellers,  Shipbrokers  and  Property  Owners.  By 
W.  Holland  L.upton,  B.A.,  Barrister.     Price  Is.  ^d. 

Public  Companies. 

Formation  and  Flotation  of  such  Joint  Stock  Companies  limited 
by  Shares  as  invite  the  Public  to  subscribe  for  their  Capital.  Bv 
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The  Law  relating  to  Gaming,  Betting  and  Lotteries, 
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